PRUDENTIAL UNIT TRUSTS QUARTERLY COMMENTARY
31 MARCH 2016
COMBINED QUARTERLY COMMENTARY

INCOME

Please DOWNLOAD this PDF pack to make use of the new interactive functionality

MULTIASSET

PROPERTY/
EQUITY

GLOBAL

HOW TO INVEST
0860 105 775

Click on the “View commentary”
Click the “Home”

button to view the fact sheet of a specific fund.

prudential.co.za

button to come back to this page.

myprudential.co.za

Income Funds
Money Market Fund

View commentary

High Interest Fund

View commentary

High Yield Bond Fund

View commentary

Enhanced Income Fund

View commentary

query@myprudential.co.za
Application forms
Invest now

Multi-Asset Funds
Inflation Plus Fund

View commentary

Balanced Fund

View commentary

PROPERTY/EQUITY Funds
Enhanced SA Property Tracker Fund

View commentary

Dividend Maximiser Fund

View commentary

Equity Fund

View commentary

GLOBAL Fund of Funds
Global High Yield Bond Fund of Funds

View commentary

Global Cautious Managed Fund of Funds

View commentary

Global Value Fund of Funds

View commentary

Page 1 of 15

Prudential Combined Quarterly Commentary Q1 2016

PRUDENTIAL MONEY MARKET FUND
31 MARCH 2016
COMBINED cOmmeNTarY
FUND
FACT SHEETS
QUarTerlY
PRUDENTIAL
MONEY
MARKET FUND
31 march 2016

aNNUaliseD PerFOrmaNce
1 year
3 years
5 years
7 years
10 years
Since inception#
#

a class
6.4%
5.7%
5.6%
6.0%
7.2%
7.8%

2016
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2014

2013
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2008
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2002

“Stagflation” concerns mounted as GDP growth came in at 0.6%
R100
(q/q annualised) in the last quarter of 2015, for a total of 1.3% for

2010

BeNchmark
5.9%
5.3%
5.2%
5.7%
6.9%
7.7%

X class
6.6%
5.9%
5.7%
n/a
n/a
5.7%

a class
7.0%

X class
7.1%

Inception date X Class: 1 April 2011

aNNUal eFFecTiVe YielD
Fund yield (net of fees)
reTUrNs siNce iNcePTiON##
Highest annualised return
Lowest annualised return
##

a class
13.0%
5.0%

DaTe
30 Jun 2003
30 Sep 2013

FUND characTerisTics
Weighted average duration

42 days

12-month rolling performance figure

TOP issUers*
1. Nedbank Ltd
2. Republic of South Africa
3. Investec Bank Ltd
4. Firstrand Bank Ltd
5. Absa Bank Ltd

21.0%
19.1%
17.7%
14.9%
13.7%

asseT allOcaTiON
SA Cash

100.0%

reTUrN

iNcOme
mONeY

markeT
risk/reTUrN
PrOFile:
FUND

lOW

meD

high

risk

reTUrN

R100 Initial Investment

Private sector credit extension added 0.5% y/y to 9.0% y/y for
February. Modest credit up take can at least partially be attributed to
the SARB rate hikes exerting additional pressure on arguably already
strained consumers.

The SARB MPC raised the repo rate by a surprise 50bps in January
and by a further 25bps in March to 7.00%, prompted by worsening
inflation prospects
on the back of the weaker rand and sharply
R150
higher food prices.

PROPERTY/

GLOBAL
iNcOme
FUND
EQUITY

risk/reTUrN PrOFile:

PerFOrmaNce
the year, while headline CPI hit 7.0% y/y in February. The SARB now
Over the past quarter, the Fund delivered a return of 1.76% (gross)
expects CPI to average 6.6% in 2016 and 6.4% in 2017, peaking at
versus its benchmark, the STeFI Call Deposit Index, which returned
7.3% y/y in the last quarter of this year.
1.53%.
The current
average duration of the Fund
is 42 days relativeDOcUmeNT
FacT
sheeT/miNimUm
DisclOsUre
to the 90-day maximum average duration.
CPI inflation surprised on the upside at 7.0% y/y for February from
6.2% y/y in January, on the back of food inflation adding 8.8% y/y
It was another eventful quarter in South Africa, with highlights including
siNce
cUmUlaTiVe
PerFOrmaNce,
DisTriBUTiONs
reiNVesTeD
(a class)
as a consequence
of the drought. Core inflation crept up by 0.1%
fears
ofiNcePTiON
sovereign credit
rating downgrades;
a generally
welcomed
y/y to 5.7% y/y.
budget presentation by National Treasury; and some theatrics in the
R300 Rating agency Moody’s placed South Africa’s Baa2
political arena.
PPI inflation increased to 8.1% y/y in February from 7.6%
y/y in
r285.00
foreign currency credit rating on negative review. The market widely
Benchmark
January, lower than the market expectation of 8.5%. The climb was
r280.39
expects a downgrade to Baa3 in the coming weeks, which would
fueled by the rising food prices in response to the severe drought.
still be oneR250
notch above junk status, and in line with S&P and Fitch.
The Agriculture, Forestry and Fishing sub-component added a steep
The latter two agencies could then downgrade the country to junk
24.9% y/y and Electricity and Water rose 12.6%.
level following their own reviews in June.
R200

MULTIASSET

INCOME

FUND maNagers:
mONeY
Roshen
Harry and Sandile Malinga
markeT
FUND

asisa caTegOrY:
lOW
meD
high
South African - Interest Bearing - Money
risk
Market
BeNchmark:
FUND OBJecTiVe:
STeFI
Call Deposit
Index
To protect
the capital
of investors in an absolute
sense, while providing income in excess of
iNcePTiON DaTe:
short-term bank deposit rates. Investors’ capital
9 April 2002
remains highly liquid. While this is a low-risk
fund,
should be aware that the
FUND investors
size:
possibility
of 353
capital loss does exist. This could
R4 231 381
happen should an issuer of an underlying
investment in the Fund default, in which case
losses could be borne by investors.
iNVesTOr PrOFile:
Risk-averse individuals requiring a short-term
investment with protection from equity and
bond market-type volatility. Capital protection
is more important to the individual than
long-term capital growth. The recommended
investment horizon is 1 – 12 months.
iNVesTmeNT maNDaTe:
South African short-term, highly liquid money
market instruments with a maturity of less
than thirteen months. The weighted average
duration of the underlying assets may not
exceed 90 days and the weighted average legal
maturity may not exceed 120 days. The Fund is
managed to comply with regulations governing
retirement fund investments (Regulation 28).

hOW TO iNVesT

FUND maNagers:
Roshen Harry
and105
Sandile
Malinga
0860
775

*As at 31 March 2016 (updated quarterly)

asisa caTegOrY:
South African - Interest Bearing - Money
prudential.co.za
Market
iNVesTmeNT OPTiONs
Minimum lump sum investment
Minimum monthly debit order

a class
R50 000
n/a

X class
R50 000
n/a

a class
X class
iNiTial Fees (excl. VaT)
0.00%
0.00%
Prudential
Prudential
Portfolio
managers
Unit
Trusts
ltd
(Registration
number:
1999/0524/06)
is
an
approved
CISCA
management
company
(#29).
Assets
are
managed
by
Prudential
Investment
0.00%
0.00%
Financial adviser (if applicable)
Disclaimer

Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited - Trustee
Services & Investor Services. 20th Floor, Main Tower, Standard Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to long-term
investments.
performance is notFees
necessarily
guide to future investment performance. Unit trusts are traded at the ruling forward pricea
of class
the day, meaning thatXtransactions
(excl.a VaT)
class are
aNNUalPast
maNagemeNT
processed during the day before you or the Manager know what the price at the end of the day will be. The price and therefore the number of units involved in the transaction are only
0.25%
Prudential
known
on the following day. The unit trust fund may borrow up to 10% of the fund value, and it may also lend any scrip (proof of ownership of0.35%
an investment instrument)
that it holds
to
earn additional
income.
A Prudential
trust fund may consist of different fund classes that are subject to different fees and charges. Where
applicable, the Manager
will pay your
0.00%
0.05%
Financial
adviser
service
fee** unit
(if applicable)
financial adviser an agreed standard ongoing adviser fee, which is included in the overall costs of the fund. A Collective Investment Schemes (CIS) summary with all fees and maximum
**
Included
in Prudential’s
annual
management
aboveOne can also obtain additional information on Prudential products on the Prudential website. The Manager may, at its discretion,
initial
and ongoing
adviser fees
is available
on ourfee
website.
close your chosen unit trust fund to new investors and to additional investments by existing investors to make sure that it is managed in accordance with its mandate. It may also stop
your
existing debit
order
investment. The Manager makes no guarantees as to the capital invested in the fund or the returns of the fund. Excessive
withdrawals from the
may place
eXPeNses
(incl.
VaT)
a class
X fund
class
the fund under liquidity pressure and, in such circumstances; a process of ring fencing withdrawal instructions and managed pay outs over time may be followed. A money market fund
0.44%
0.32%
Ratio
(TER)
isTotal
not a Expense
bank deposit
account.
The Prudential Money Market Fund aims to maintain a constant price of 100 cents per unit. A forward looking yield
is used. This means that
the last seven
days’
yield (less Costs
the maximum
returns are reinvested. Yields
for money
0.02%
Transaction
(TC) service charges, including VAT) is taken and is annualised for the next 12 month period, assuming the income 0.02%
market funds are published daily. The purpose of the money market yield is to indicate to investors a compounded annual return for all money market portfolios on a comparable basis.
0.46%
0.34%
Total Investment Charges (IC)
The yield calculation is not used for income distribution purposes. The total return to the investor is primarily made up of interest received but may also include any gain or loss made
Where
a transaction
costby
is not
readilyof
available,
a reasonable
estimate
been
costs
include
Bond,
Money
Market,
FX costs Money
(where applicable).
as a result
of a default
an issuer
any instrument
heldbest
by the
fund.has
This
canused.
haveEstimated
the effecttransaction
of a capital
loss.may
Such
losses
will be
borne
by theand
Prudential
Market Fund and
its investors and in order to maintain a constant price of 100 cents per unit, investors’ unit holdings may be reduced to the extent of such losses. Fund prices are published daily on the
Prudential website. These are also available upon request. The performance is calculated for the portfolio. Individual investor performance may differ as a result of initial fees, the actual
investment date, the date of reinvestment and dividend withholding tax. Purchase and repurchase requests must be received by the Manager by 11h30 for Money Market SA time each
business day. All online purchase and repurchase transactions must be received by the Manager by 10h30 (for all Funds) SA time each business day.
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Sources: Prudential, Morningstar & Deutsche Securities
sources:

BeNchmark:
STeFI Callquery@myprudential.co.za
Deposit Index
iNcePTiON DaTe:
9 April 2002
Application

forms

FUND size:
R4 231 381 353

Invest now

Application forms and all required
documentation must be faxed to
+27 11 263 6143 or e-mailed to
instructionsa@myprudential.co.za.

PRUDENTIAL HIGH INTEREST FUND
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY

The maximum term of instruments is limited to 3 years compared to
money market funds at 13 months. The Fund also has a maximum
weighted average duration of 180 days as opposed to a typical money
market fund targeting a maximum 90 days’ weighted average maturity.

PRUDENTIAL HIGH INTEREST FUND
Relative to the 180-day maximum average duration, the Fund currently
has a duration of about 138 days.
31 MARCH 2016
FUNd STRATEgY

#

The Fund also increased its exposure to government instruments to
3.5% on the back of a spread pick-up captured from treasury bills
above corresponding bank paper.

A CLASS
6.4%
6.2%
5.9%
5.9%
5.9%

2016

2015

2014
BENCHMARK
6.6%
6.4%
6.0%
5.8%
5.8%

X CLASS
6.6%
6.3%
6.0%
5.9%
5.9%

D CLASS
6.7%
6.5%
6.4%
6.2%
6.2%

A CLASS
6.5%

X CLASS
6.6%

D CLASS
6.7%

Inception dates: X Class: 1 April 2011, D Class: 9 December 2010

CURRENT ANNUALISED YIELD
Fund yield (net of fees)

RETURNS SINCE INCEPTION##
Highest annualised return
Lowest annualised return
##

A CLASS
6.4%
5.1%

HIgH
INTEREST
FUNd

LOW

DATE
31 Mar 2016
31 Jan 2014

FUND CHARACTERISTICS
Weighted average duration

138 days

12-month rolling performance figure

MEd

HIgH

RISk

FUNd MANAgERS:
Roshen Harry and Sandile Malinga
ASISA CATEgORY:
South African - Interest Bearing - Short Term
BENCHMARk:
STeFI Composite Index measured over a rolling
12-month period
INCEpTION dATE:
8 December 2010

INCOME

FUNd SIzE:
R8 530 077 227
RISk/RETURN
pROFILE:

HIgH
INTEREST
FUNd

LOW

MEd

HIgH

RISk

We continue to look for opportunities that will enhance the return
to investors without compromising the stability of their capital.

2012

2011

2010

Having been under considerable pressure in December and January,
local bonds
managed to stage a recovery in February and March,
R120
helped by rising commodity prices and the return of offshore investor
demand. The SA 10-year bond rallied about 62bps to reach 9.09%
by quarter-end,
R110 while shorter-dated bonds lost ground due to the
SARB rate hikes. The All Bond Index returned 6.1% in Q1. Yields on
inflation-linked bonds (ILBs) were largely unchanged at quarter-end,
with the 10-year
R100 real yield at 1.8%, while the 15-year yield fell to
1.9% from 2.1% in January.

2013

R100 Initial Investment

The Fund has generally sought to take advantage of banks’ requirements
to secure longer- dated funding which better matches the profile of
The National Treasury’s 2016/17 Budget was generally welcomed
their loan books. This has led to a steep credit curve whereby they are
FACT
SHEET/MINIMUM
DISCLOSURE
positively
by investors
and the ratings agencies,
demonstratingDOCUMENT
prepared to pay significantly more for funding beyond the 12-month
more fiscal consolidation than in November’s Medium-Term Budget,
point. We prefer these longer-dated securities and have exposure to
with the deficit planned to shrink from 3.2% of GDP in the current
securities issued
by banks such as ABSA, Standard Bank, FirstRand,
SINCEyear
INCEPTION
CUMULATIVE
PERFORMANCE,
DISTRIBUTIONS
REINVESTED
(A CLASS)
fiscal
to 2.4% of
GDP by 2018/19.
However, there
was some
Nedbank and Investec both in floating and fixed rate securities.
disappointment over the absence of income tax hikes and other
more aggressive
R140 measures that would have demonstrated even
During the quarter, the Fund increased its exposure to longer-dated
Prudential High
Interest fiscal
Fund responsibility, and
greater intent by government
to maintain
floating rate securities issued by corporates (includingR134.84
banks) in
Benchmark
there is scepticism about
their ability to rein in expenditure, particular
order to take advantage of the widening of credit spreads, as well
R134.54
regarding R130
public sector wages.
as reducing the relative amount of fixed securities in the
portfolio.

RETURN

The Prudential High Interest Fund was launched in December 2010
with the aim of delivering returns in excess of money market yields
without compromising the stability of the capital. Although capital
protection is not guaranteed we highlight the low risk nature of the
portfolio and hence the remote prospect for capital loss over periods
exceeding a few days.

RETURN

FUNd pERFORMANCE
The Prudential High Interest Fund generated a return of 2.03% (gross)
for the quarter compared to its benchmark, the STeFI Composite Index,
which returned 1.68% (gross).

During the quarter rating agency Moody’s placed South Africa’s Baa2
foreign currency credit rating on negative review. The market widely
expects a downgrade to Baa3 in the coming weeks, which would
still be one notch above junk status, and in line with S&P and Fitch.
The latter two agencies could then downgrade the country to junk
level following their own reviews in June.

PROPERTY/

GLOBAL
INCOME
FUNd
EQUITY

RISk/RETURN pROFILE:

MARkET OVERVIEW
It was another eventful quarter in South Africa, as fears of a sovereign
foreign currency rating downgrade to “junk” (or non-investment
grade) status were just one factor casting a shadow over markets.
Worsening inflation prospects prompted the South African Reserve
Bank (SARB) to hike interest rates by a surprise 50bps in January and
another 25bps in March, citing the weaker rand and sharply higher
food prices as the major risks. “Stagflation” concerns mounted as
GDP growth came in at 0.6% (q/q annualised) in the last quarter of
2015, for a total of 1.3% for the year, while headline CPI hit 7.0%
y/y in February. The SARB now expects CPI to average 6.6% in 2016
and 6.4% in 2017, peaking at 7.3% y/y in the last quarter of this year.
The Central Bank also lowered its GDP growth forecasts, to 0.8%
from 0.9% in 2016, 1.4% from 1.6% in 2017, and 1.8% in 2018.

ANNUALISED PERFORMANCE
1 year
2 years
3 years
5 years
Since inception#

MULTIASSET

INCOME

FUND OBJECTIVE:
To maximise the current level of income above
money market and current account yields, while
providing maximum capital stability and a high
degree of liquidity. This actively managed fund
invests in slightly longer duration instruments
than money market funds. The daily unit price
will move slightly, in line with the performance
of its holdings.
INVESTOR PROFILE:
HOW TO INVEST
Individuals requiring a higher yield than that
from a money market or current account,
775
without 0860
taking 105
on unnecessary
risk. Capital
stability and a high income yield are more
important than long-term capital growth.
prudential.co.za
The recommended
investment horizon is 3-12
months, or longer depending on income needs
and risk profile.

query@myprudential.co.za

dISCLAIMER
prudential portfolio Managers Unit Trusts Ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential Investment
Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited
- Trustee Services & Investor Services. 20th Floor, Main Tower, Standard Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to
long-term investments. Past performance is not necessarily a guide to future investment performance. Unit trust prices are calculated on a net asset value basis. This means the price is
the
total
net market value of all assets of the unit trust fund divided by the total number of units of the fund. Any
marketALLOCATION
movements – for example in share prices, bond prices, money
TOP
ISSUERS*
ASSET
market prices or currency fluctuations - relevant to the underlying assets of the fund may cause the value of the underlying assets to go up or down. As a result, the price of your units
1. Nedbank Ltd
19.8%
SA Cash
90.4%
may go up or down. Unit trusts are traded at the ruling forward price of the day, meaning that transactions are processed during the day before you or the Manager know what the
2. atInvestec
Bank
Ltdwill be. The price and therefore the number of units involved in the
15.1%
(ex.
9.6%
price
the end of
the day
transaction are SA
onlyBonds
known on
theInflation-linked
following day. The Bonds)
unit trust fund may borrow
up to
10%
the fund
value,
instrument) that it holds to earn additional income. A Prudential unit trust fund may consist
3. of
Absa
Bank
Ltdand it may also lend any scrip (proof of ownership of an investment 14.0%
of
fund classesBank
that are
differentLtd
fees and charges. Where applicable, the
Manager will pay your financial adviser an agreed standard ongoing adviser fee, which is
4.different
The Standard
ofsubject
Southto Africa
12.9%
included in the overall costs of the fund. A Collective Investment Schemes (CIS) summary with all fees and maximum initial and ongoing adviser fees is available on our website. One
5. also
Firstrand
Bank Ltd
11.2%
can
obtain additional
information on Prudential products on the Prudential website. The
Manager may, at its discretion, close your chosen unit trust fund to new investors and to
*As
at 31 March
2016 by
(updated
additional
investments
existingquarterly)
investors to make sure that it is managed in accordance with its mandate. It may also stop your existing debit order investment. The Manager makes no
guarantees as to the capital invested in the fund or the returns of the fund. Excessive withdrawals from the fund may place the fund under liquidity pressure and, in certain circumstances;
a process of ring fencing withdrawal instructions may be followed. The Fund is an interest bearing fund. A current annualised yield is used. This means the portion of the return of the
Fund that is attributed to income generated over the last 12 months, assuming the investor reinvests all distributions and incurs no transaction fees or taxes. Fund prices are published
daily on the Prudential website. These are also available upon request. The performance is calculated for the portfolio. Individual investor performance may differ as a result of initial fees,
the actual investment date, the date of reinvestment and dividend withholding tax. Purchase and repurchase requests must be received by the Manager by 13h30 SA time each business
day. All online purchase and repurchase transactions must be received by the Manager by 10h30 (for all Funds) SA time each business day.

INVESTMENT OPTIONS
Minimum
sum investment
Page
15
page 3
1 of lump
1 prudential
Prudential
Combined
Commentary
Q1 2016
High
InterestQuarterly
Fund Q1 2016
commentary
Minimum monthly debit order

A CLASS
X CLASS
D CLASS
R20 000
R20 000
R50 million
Sources: Prudential, Morningstar & Deutsche Securities
n/a
n/a
n/a

INVESTMENT MANDATE:
The Fund invests in a flexible mix of non-equity
securities.Application
Its maximum
weighted average
forms
duration is 180 days and the maximum duration
of any one instrument is 36 months. The Fund is
managedInvest
to comply
with regulations governing
now
retirement fund investments (Regulation 28).
FUND MANAGERS:
Roshen Harry and Sandile Malinga

Application
forms and all required
ASISA CATEGORY:
documentation
mustBearing
be faxed
to Term
South African - Interest
- Short
+27 11 263 6143 or e-mailed to
BENCHMARK:
instructionsa@myprudential.co.za.

STeFI Composite Index measured over a rolling
12-month period
INCEPTION DATE:
8 December 2010

PRUDENTIAL HIGH YIELD BOND FUND
31 MARCH 2016
COMBINED cOmmeNTarY
FUND FACT SHEETS
QUarTerlY

MULTIASSET

INCOME

Over the first quarter of 2016 the Fund returned 6.4% (after fees).
Nominal bonds, which returned 6.1% (as measured by the ALBI),
outperformed cash which returned 1.7% (STEFI) and inflation-linked
bonds which returned 2.0% (JSE CILI).
Our portfolios maintain an overweight duration position while we
continue to look to add to the funds corporate bond exposure. We
maintain that the risks over the near-term have been overstated by
the market, so that current real yields from long-dated government
bonds of over 3% are attractive. Credit spreads continue to push wider
and offer an attractive real return particularly for longer dated bonds.

markeT OVerVieW
In the US, GDP growth slowed to 1.4% in Q1 2016 (q/q annualised)
from 2.1% in the previous quarter. The outlook for headline consumer
inflation was also downgraded to 1.3% for the year, versus 1.5%
previously. At its 15 March meeting, the US Federal Reserve FOMC
left interest rates on hold, citing the weaker global environment and
some disappointing data indicating a slowdown in wage growth
and jobs growth.
In the Eurozone, inflation fell to -0.2% in February from 0.4% in
January – largely due to the drop in the oil price – and growth prospects
for 2016 were trimmed to 1.5% from 1.7%. ECB President Mario
Draghi cut the central bank’s benchmark interest rate to zero, and
the overnight bank deposit rate to -0.4%. Monthly bond repurchases
were increased, and the stronger-than-expected stimulus helped return
some confidence to European markets. German bonds rallied strongly
over the quarter, with the 10-year yield falling from 0.63% to 0.17%.

Bank (SARB) to hike interest rates by a surprise 50bps in January and
another 25bps in March, citing the weaker rand and sharply higher
food prices as the major risks. “Stagflation” concerns mounted as
GDP growth came in at 0.6% (q/q annualised) in the last quarter of
2015, for a total of 1.3% for the year, while headline CPI hit 7.0%
y/y in February. The SARB now expects CPI to average 6.6% in 2016
and 6.4% in 2017, peaking at 7.3% y/y in the last quarter of this year.
The Central Bank also lowered its GDP growth forecasts, to 0.8%
from 0.9% in 2016, 1.4% from 1.6% in 2017, and 1.8% in 2018.
During the quarter rating agency Moody’s placed South Africa’s Baa2
foreign currency credit rating on negative review. The market widely
expects a downgrade to Baa3 in the coming weeks, which would
still be one notch above junk status, and in line with S&P and Fitch.
The latter two agencies could then downgrade the country to junk
level following their own reviews in June.
The rand managed to recover some of its December-January losses later
in the quarter, supported by a softer US dollar, stronger commodity
prices and higher local interest rates. The 31 March Constitutional
Court ruling on Nkandla also proved positive, reinforcing the rule of
law and the country’s constitutional democracy to ultimately boost
investor confidence. This pushed the currency from just above R15/
USD on the day to end the quarter well below that key level, at
around R14.70/USD. Having started the quarter at around R16.5/
USD, it gained 5.4% against the greenback, 0.4% against the euro
and 8.0% versus sterling (which was weaker on Brexit concerns)
over the three months.

risk/reTUrN PrOFile:

reTUrN

PerFOrmaNce

PROPERTY/

GLOBAL
iNcOme
FUND
EQUITY

HigH YielD
BOND FUND

lOW

meD

HigH

risk

FUND maNagers:
David Knee and Gareth Bern
asisa caTegOrY:
South African - Interest Bearing - Variable Term
BeNcHmark:
BEASSA Total Return All Bond Index
iNcePTiON DaTe:
27 October 2000
FUND size:
R559 083 118

PRUDENTIAL HIGH YIELD BOND FUND
31 MARCH 2016
The National Treasury’s 2016/17 Budget was generally welcomed

ANNUALISED PERFORMANCE
1 year
3 years
5 years
7 years
10 years
Since inception#
#

A CLASS
-1.7%
3.2%
7.3%
7.8%
7.3%
10.2%

BENCHMARK
-0.6%
4.0%
7.8%
8.0%
7.5%
10.4%

2015
2016

2014

2013

2012

2007

2006

2005

2004

2003

2002

2001

2000

In South Africa fears of a sovereign foreign currency rating downgrade
R100
to “junk” (or non-investment grade) status cast a shadow over markets.
Worsening inflation prospects prompted the South African Reserve

2011

R150

The risks associated with investing in South Africa remain elevated.
With GDP growth slowing further and inflation rising to 7% during
the quarter (and forecast higher in coming months), the likelihood
of eventually being downgraded to non-investment grade status has
risen. Investors can expect continued volatility in financial markets
over the medium term.
2010

Other emerging
R200 markets were supported by the rally in commodity
prices and the weaker US dollar in the quarter.

2009

R250

2008

B CLASS
-1.4%
3.6%
7.7%
8.2%
7.7%
9.0%

Inception date B Class: 1 April 2003

risk/reTUrN PrOFile:

HigH YielD
BOND FUND

lOW

meD

HigH

risk

FUND OBJECTIVE:
HOW TO iNVesT
To maximise income while securing steady
capital growth. This is achieved by investing in
0860
105of775
a diversified
portfolio
high-yield bonds in the
South African market.
INVESTOR
PROFILE:
prudential.co.za
Individuals that require a high level of income
from their capital investment with relatively low
risk. Thequery@myprudential.co.za
recommended investment horizon
is 1-3 years, or longer when used as strategic
exposure to the asset class.

Application forms

Disclaimer
Prudential Portfolio managers Unit Trusts ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential Investment
Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited
th
Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to
- Trustee Services & Investor Services. 20
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RETURNS SINCE INCEPTION## Floor, Main Tower, Standard
long-term investments. Past performance is not necessarily a guide to future investment performance. Unit trust prices are calculated on a net asset value basis. This means the price is
29.6%
31 Oct
2001
Highest
the
total netannualised
market value return
of all assets of the unit trust fund divided
by the total number
of units
of the fund. Any market movements – for example in share prices, bond prices, money
market
prices
or currency return
fluctuations - relevant to the underlying -6.5%
assets of the fund
the value of the underlying assets to go up or down. As a result, the price of your units
31may
Jancause
2016
Lowest
annualised
may
go
up
or
down.
Unit
trusts
are
traded
at
the
ruling
forward
price
of
the
day,
meaning
that
transactions are processed during the day before you or the Manager know what the
##
12-month rolling performance figure
price at the end of the day will be. The price and therefore the number of units involved in the transaction are only known on the following day. The unit trust fund may borrow up to
10% of the fund value, and it may also lend any scrip (proof of ownership of an investment instrument) that it holds to earn additional income. A Prudential unit trust fund may consist
of
different
fund classes that are subject to different fees and charges.
Where applicable,
the Manager will pay your financial adviser an agreed standard ongoing adviser fee, which is
RISK
MEASURES
A CLASS
BENCHMARK
included
in the
overall costs
of the fund. A Collective Investment Schemes
with all fees and maximum initial and ongoing adviser fees is available on our website. One
7.3% (CIS) summary
7.3%
Monthly
volatility
(annualised)
can also obtain additional information on Prudential products on the Prudential website. The Manager may, at its discretion, close your chosen unit trust fund to new investors and to
-9.8%
Maximum
drawdown
overinvestors
any period
additional
investments
by existing
to make sure that it is -10.7%
managed in accordance
with its mandate. It may also stop your existing debit order investment. The Manager makes no
guarantees
as to the
capital 12
invested
in the fund or the returns of the
fund. Excessive withdrawals
93.7%
93.7% from the fund may place the fund under liquidity pressure and, in certain circumstances;
% of positive
rolling
months
aInformation
process of ring ratio
fencing withdrawal instructions may be followed. -0.8
The Fund is an interest
n/abearing fund. A current annualised yield is used. This means the portion of the return of the
Fund that is attributed to income generated over the last 12 months, assuming the investor reinvests all distributions and incurs no transaction fees or taxes. Fund prices are published
-0.4
-0.3
Sortino
daily
on theratio
Prudential website. These are also available upon request.
The performance is
calculated for the portfolio. Individual investor performance may differ as a result of initial fees,
-0.3
-0.2and repurchase requests must be received by the Manager by 13h30 SA time each business
Sharpe
the
actual ratio
investment date, the date of reinvestment and dividend withholding
tax. Purchase
day. All online purchase and repurchase transactions must be received by the Manager by 10h30 (for all Funds) SA time each business day.
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R100 Initial Investment

positively by investors and the ratings agencies, demonstrating
more fiscal consolidation than in November’s Medium-Term Budget,
Japan is on the brink of recession after the country posted -0.4%
with the deficit planned to shrink from 3.2% of GDP in the current
growth
in the SHEET/MINIMUM
final quarter of 2015 and theDISCLOSURE
2016 growth outlookDOCUMENT
FACT
fiscal year to 2.4% of GDP by 2018/19. However, there was some
was revised down significantly, to only 0.7% from 1.2% in January.
disappointment over the absence of income tax hikes and other
February CPI was only 0.3% y/y. With its aggressive easing policy
more aggressive measures that would have demonstrated even
looking
ineffective, the
Bank of Japan
cut its main interest
rate to
SINCE INCEPTION
CUMULATIVE
PERFORMANCE,
DISTRIBUTIONS
REINVESTED (A CLASS)
greater intent by government to maintain fiscal responsibility, and
-0.1% in January in a move that surprised markets.
there is scepticism about their ability to rein in expenditure, particular
R500
In China, the government introduced a GDP growth target range
regarding public sector wages.
Prudential High Yield Bond Fund
R461.66
R450for 2016,
of 6.5% -7%
moving away from a specific target (7% in
Benchmark
Meanwhile, local bonds managed to stage a recovery in February
and
R446.93
2015) for the first time since 1995. The economy expanded 6.9% in
R400
March, helped by rising commodity prices and the return of offshore
2015 and the consensus forecast is a slowdown to 6.5% this year.
investor demand. The SA 10-year bond rallied about 62bps to reach
R350 also announced further expansionary policies, such as
The government
9.09% by quarter-end, while shorter-dated bonds lost ground due
cutting theR300
minimum home loan down payment to 20%, and reducing
to the SARB rate hikes.
the bank reserve requirement ratio for the fifth time in just over a year.

ASSET ALLOCATION
SA Bonds (ex. Inflation-linked Bonds)
94.2%
Sources: Prudential, Morningstar & Deutsche Securities
sources:
SA Cash
5.8%

INVESTMENT MANDATE:
The Fund invests in a combination of
government, semi-government and corporate
Invest now
bonds, and other interest-bearing securities.
No duration constraints apply. The Fund is
managed to comply with regulations governing
retirement fund investments (Regulation 28).

Application forms and all required
FUND MANAGERS:
documentation must be faxed to
David Knee and Gareth Bern
+27 11 263 6143 or e-mailed to
ASISA
CATEGORY:
instructionsa@myprudential.co.za.
South African - Interest Bearing - Variable Term
BENCHMARK:
BEASSA Total Return All Bond Index
INCEPTION DATE:

PRUDENTIAL ENHANCED INCOME FUND
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY

After recording one of the weakest-ever starts to a year in January 2016,
global financial markets managed to recover some ground amid considerable
volatility. The quarter was characterised by further downgrades to growth
and inflation forecasts on a broad basis, which weighed on developed
market equities. This was accompanied by more monetary easing in the
major economies, and the US Federal Reserve adopting a more moderate
approach in its rate hiking path, which underpinned bonds and led to a
softer US dollar. Also notable was a rally in commodity prices later in the
quarter that lifted emerging markets equities and currencies.
It was another eventful quarter in South Africa, as fears of a sovereign
foreign currency rating downgrade to “junk” (or non-investment grade)
status were just one factor casting a shadow over markets. Worsening
inflation prospects prompted the South African Reserve Bank (SARB)
to hike interest rates by a surprise 50bps in January and another 25bps
in March, citing the weaker rand and sharply higher food prices as the
major risks. “Stagflation” concerns mounted as GDP growth came in
at 0.6% (q/q annualised) in the last quarter of 2015, for a total of 1.3%
for the year, while headline CPI hit 7.0% y/y in February. The SARB now
expects CPI to average 6.6% in 2016 and 6.4% in 2017, peaking at
7.3% y/y in the last quarter of this year. The Central Bank also lowered
its GDP growth forecasts, to 0.8% from 0.9% in 2016, 1.4% from 1.6%
in 2017, and 1.8% in 2018.

Meanwhile, having been under considerable pressure in December and
January, local bonds managed to stage a recovery in February and March,
helped by rising commodity prices and the return of offshore investor
demand. The SA 10-year bond rallied about 62bps to reach 9.09% by
quarter-end, while shorter-dated bonds lost ground due to the SARB rate
hikes. The All Bond Index returned 6.1% in Q1. Yields on inflation-linked
bonds (ILBs) were largely unchanged at quarter-end, with the 10-year
real yield at 1.8%, while the 15-year yield fell to 1.9% from 2.1% in
January. ILBs returned 2.0% in the quarter, while cash returned 1.7%.
Break-even inflation expectations for 10 years started the quarter at 7.5%
and spiked to around 8% as inflation concerns grew, before ending the
quarter back around 7.5%. Over the quarter, forward rate agreements
(FRAs) priced in the SARB’s rate hikes in the shorter dates, while 24-month
interest rate expectations were largely unchanged at still-elevated levels
around 8.5%. This indicates the market has “frontloaded” the SARB’s
rate hikes and not raised its views on interest rate levels in two years’
time, although it still implies substantial further monetary tightening to
come, an expectation we are doubtful will be realised.
Listed property, after suffering sharp losses last quarter following Nenegate, saw a very strong rebound in the past three months, with the listed
property index posting a total return of 10.1% (9.5% in March alone).
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We are constructive on longer-dated bonds versus shorter paper due

ENHANCEd
INCOME FUNd

LOW

MEd

HIgH

RISk

FUNd MANAgERS:
David Knee and Roshen Harry
ASISA CATEgORY:
South African - Multi-Asset - Income
BENCHMARk:
STeFI Composite Index measured over a rolling
36-month period
INCEpTION dATE:
1 July 2009
FUNd SIzE:
R2 300 978 858

INCOME
RISk/RETURN pROFILE:

ENHANCEd
INCOME FUNd

LOW

MEd

HIgH

RISk

R120

ANNUALISED PERFORMANCE
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2 years
3 years
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4.8%
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7.9%
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2016

2015
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The commentary is based on the intended model portfolio, however
client-specific portfolio management may deviate slightly.
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The National
R110Treasury’s 2016/17 Budget was generally welcomed
positively by investors and the ratings agencies, demonstrating more
R100
fiscal consolidation than in November’s Medium-Term Budget, with the
deficit planned to shrink from 3.2% of GDP in the current fiscal year to

2013

R100 Initial Investment

During the quarter rating agency Moody’s placed South Africa’s Baa2
to the more attractive yields on offer, while retaining our overweight
foreign currency credit rating on negative review. The market widely
exposure to corporate bonds. We would maintain that the risks over
expects a downgrade to Baa3 in the coming weeks, which would still be
the near-term have been overstated by the market, so that current real
one notch
above
junk
status,
and
in
line
with
S&P
and
Fitch.
The
latter
FACT SHEET/MINIMUM DISCLOSURE DOCUMENT
yields from long-dated government bonds of over 3% are very attractive.
two agencies could then downgrade the country to junk level following
Longer dated corporate bonds offer even more attractive real yields of
their own reviews in June.
over 5% over the medium-term, compensating for the risk, and so offer
SINCE
INCEPTION
CUMULATIVE
DISTRIBUTIONS
REINVESTED
CLASS) as well.
On
a more
positive note,
the rand PERFORMANCE,
managed to recover
some of its
an attractive(A
opportunity
December-January losses later in the quarter, supported by a softer US
Inflation-linked bonds remained relatively expensive compared to
R180 commodity prices and higher local interest rates. The
dollar, stronger
conventional bonds over the quarter, leading us to remain underweight
R174.54 in
Prudential
Enhanced
Incomealso
Fund
31 March Constitutional
Court
ruling
on
Nkandla
proved
positive,
R170
these assets. The break-even inflation rate of 7.5% appears exceptionally
Benchmark
reinforcing the rule of law and the country’s constitutional democracy
elevated compared to our long-term inflation benchmark of
6.0%.
R160.43
R160
to ultimately boost investor confidence. This pushed the currency from
The
risks
associated
with
investing
in
South
Africa
remain
elevated.
With
just above R150
R15/USD on the day to end the quarter well below that key
GDP growth slowing further and inflation rising to 7% during the quarter
level, at around R14.70/USD. Having started the quarter at around
R140
(and forecast higher in coming months), the likelihood of eventually being
R16.5/USD, it gained 5.4% against the greenback, 0.4% against the
downgraded to non-investment grade status has risen. Investors can
R130
euro and 8.0%
versus sterling (which was weaker on Brexit concerns)
expect continued volatility in financial markets over the medium term.
over the three months.
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RISk/RETURN pROFILE:

RETURN

For the quarter ending March 2016 the Fund delivered a return of 3.5%
(gross of fees), outperforming cash as measured by its benchmark, the
STeFi composite, by 1.9%.

2.4% of GDP by 2018/19. However, there was some disappointment over
the absence of income tax hikes and other more aggressive measures
that would have demonstrated even greater intent by government to
maintain fiscal responsibility, and there is scepticism about their ability to
rein in expenditure, particular regarding public sector wages.

RETURN

pERFORMANCE

#

MULTIASSET
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BENCHMARK
6.6%
7.0%
6.0%
7.0%
7.3%

X CLASS
5.0%
7.0%
6.6%
8.1%
8.1%

D CLASS
5.4%
7.4%
6.9%
n/a
8.4%

A CLASS
5.3%

X CLASS
5.6%

D CLASS
5.9%

Inception dates: X Class: 1 April 2011, D Class: 1 July 2011

CURRENT ANNUALISED YIELD
Fund yield (net of fees)
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2015
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Foreign
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Property
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included in the overall costs of the fund. A Collective Investment Schemes (CIS) summary with all fees and maximum initial and ongoing adviser fees is available on our website. One
RISK
CLASS
BENCHMARK
can
alsoMEASURES
obtain additional information on Prudential products onAthe
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100.0%
100.0%
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rolling
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Bonds
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and to repatriate investment income, capital or the proceeds of sales of securities may be adversely affected for multiple reasons including market conditions, macro-economic and
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Information
ratio Further, the return on the security may be affected
political
circumstances.
negatively) by the difference in tax regimes between the domestic and foreign tax jurisdictions.
The
availability
be delayed. Fund prices are published daily on the Prudential website. These are also available
0.1 sub-funds may0.0
Sortino
ratioof market information and information on any underlying
upon
request.
The
performance
is
calculated
for
the
portfolio.
Individual
investor
performance
0.1
0.0 may differ as a result of initial fees, the actual investment date, the date of reinvestment
Sharpe ratio
and dividend withholding tax.Purchase and repurchase requests must be received by the Manager by 13h30 SA time each business day. All online purchase and repurchase transactions
must be received by the Manager by 10h30 (for all Funds) SA time each business day.
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ASSET ALLOCATION
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Sources:
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Bonds)& Deutsche Securities
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Foreign Bonds
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FUND OBJECTIVE:
HOW
TO INVEST
To maximise total returns in excess of the
benchmark over a rolling 36-month period,
0860to105
775capital and reduce
while seeking
protect
volatility through active asset management.
INVESTOR
PROFILE:
prudential.co.za
Individuals requiring an actively managed
income solution that provides a high income
return together
with moderate capital growth.
query@myprudential.co.za
The recommended investment horizon is 1 to
3 years.

Application
forms
INVESTMENT
MANDATE:
The Fund invests in a flexible mix of highyielding securities. The intended maximum
Invest now
limits are Equity 10%, Listed Property 25%,
Offshore 20%, plus additional 5% Africa (excl.
SA). No duration constraints apply. The Fund is
managed to comply with regulations governing
retirement fund investments (Regulation 28).
Application forms and all required
documentation
must be faxed to
FUND MANAGERS:
+27 11
263
6143
or e-mailed
to
David
Knee
and
Roshen
Harry
instructionsa@myprudential.co.za.
ASISA CATEGORY:
South African - Multi-Asset - Income

BENCHMARK:
SteFI Composite Index measured over a rolling
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On a more positive note, the rand managed to gain ground, supported

MARkET OVERVIEW

PROPERTY/
EQUITY

GLOBAL
MULTI-AssET

RIsk/RETURN pROFILE:

by a softer US dollar, stronger commodity prices and higher local

After recording one of the weakest-ever starts to a year in January

investor confidence. The local currency gained 5.4% against the US

amid considerable volatility. The quarter was characterised by further

dollar, 0.4% against the euro and 8.0% versus sterling (which was

downgrades to growth and inflation forecasts on a broad basis, which

weaker on Brexit concerns) over the three months.

weighed on developed market equities. This was accompanied by more
monetary easing in the major economies, and the US Federal Reserve

The National Treasury’s 2016/17 Budget was generally welcomed

adopting a more moderate approach in its rate hiking path, which

positively by investors and the ratings agencies, demonstrating

underpinned bonds and led to a softer US dollar. Also notable was

more fiscal consolidation than in November’s Medium-Term Budget,

a rally in commodity prices later in the quarter that lifted emerging

with the deficit planned to shrink from 3.2% of GDP in the current

markets equities and currencies. While developed market equities broadly

fiscal year to 2.4% of GDP by 2018/19. However, there was some

experienced losses amid earnings concerns, emerging markets (with

disappointment over the absence of income tax hikes and other

some exceptions like China) saw strong gains as sentiment improved.

more aggressive measures that would have demonstrated even
greater intent by government to maintain fiscal responsibility, and

In the US, GDP growth slowed to 1.4% in Q1 2016 (q/q annualised),

there is scepticism about their ability to rein in expenditure, particular

and forecasts for 2016 were revised downward to 2.1% from 2.4%

regarding public sector wages.

previously. In the face of the weaker global and local environment, the
US Federal Reserve effectively eliminated two 25bp rate hikes from

Meanwhile, local bonds managed to stage a recovery, helped by rising

their interest rate forecast. The Fed Funds futures market followed

commodity prices and the return of offshore investor demand. The

suit, helping push the dollar weaker and supporting US equity and

SA 10-year bond rallied about 62bps to reach 9.09% by quarter-end,

bond markets.

while shorter-dated bonds lost ground due to the SARB rate hikes.
The All Bond Index returned 6.1% in Q1. Yields on inflation-linked

The Barclays Global Aggregate Bond Index (US$) posted a total

bonds (ILBs) were largely unchanged at quarter-end, with the 10-year

return of 5.9% in the quarter. US Treasury (UST) bonds rallied, and

real yield at 1.8%, while the 15-year yield fell to 1.9% from 2.1% in

US high-yield bond spreads vs USTs improved slightly, but this masked

January. ILBs returned 2.0% in the quarter, while cash returned 1.7%.

considerable volatility. In the equity market, the S&P 500 started the
year losing about 9% (in price terms), and then rebounded to end

Break-even inflation expectations for 10 years started the quarter at

the quarter with a 1.3% total return.

7.5% and spiked to around 8% as inflation concerns grew, before

RETURN

interest rates. The Constitutional Court ruling on Nkandla also boosted

2016, global financial markets managed to recover some ground
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ending the quarter back around 7.5%. This is still too high in our view,

In the Eurozone, inflation fell to -0.2% in February and 2016 growth

implying a failure by the SARB in its inflation-targeting mission, and

prospects were trimmed to 1.5%. The ECB responded with more

not taking account of low global inflation and weak local growth. Over

interest rate cuts and bond repurchases, spurring a bond rally. In

the quarter, forward rate agreements (FRAs) priced in the SARB’s rate

contrast, poorer growth prospects weighed on European equity

hikes in the shorter dates, while 24-month interest rate expectations

markets: the Dow Jones Euro Stoxx 50 Index (US$) returned -3.3%

were largely unchanged at still-elevated levels around 8.5%. This

for the three months.

indicates the market has “frontloaded” the SARB’s rate hikes and not
raised its views on interest rate levels in two years’ time, although

Japan is on the brink of recession with -0.4% growth in Q4 2015 and

it still implies substantial further monetary tightening to come, an

a forecast of only 0.7% for 2016. With its aggressive easing policy
looking ineffective, the Bank of Japan cut its main interest rate to

expectation we are doubtful will be realised.

slowdown to 6.5% this year. The government also announced further

gold (+93%), platinum (+75%) and industrial metals miners (+93%).

expansionary policies. The MSCI China returned -4.8%.

For the quarter, the best-performing sectors were basic materials

PRUDENTIAL
INFLATION PLUS FUND
-0.1%. Over the quarter the Nikkei returned -5.0%. In China, the
In SA equities, the FTSE/JSE All Share Index returned 3.9% for the
economy
expanded
6.9%
in
2015
31 MARCH 2016 and the consensus forecast is a quarter, underpinned by a surge in resources counters, particularly
(+18.1%), industrials (+7.6%) and telecoms (+6.7%). The worst-

Other emerging markets were supported by the rally in commodity

MULTI-ASSET

FACT SHEET/MINIMUM DISCLOSURE DOCUMENT
performing sectors were consumer goods (-2.8%) and consumer
prices and the weaker US dollar in the quarter. Brazil’s Ibovespa was
services (-1.0%). Listed property, after suffering sharp losses last

quarter, saw a very strong rebound, with the listed property index
MSCI
gainedCUMULATIVE
21.7%, MSCI PERFORMANCE,
Russia 15.8% andDISTRIBUTIONS
MSCI South
SINCETurkey
INCEPTION
REINVESTED
(A CLASS)
posting a total
return of 10.1%.
Africa 13.9%.

pERFORMANCE

R700
In South Africa,
worsening inflation prospects prompted the SARB to
Prudential Inflation Plus Fund
hike interest rates byObjective
a surprise 50bps in January and another 25bps
R600
in March, citing the weaker rand and sharply higher food prices as

The Fund returned 2.2% (net of fees) for the first quarter of 2016 and

the major R500
risks. GDP growth came in at 0.6% (q/q annualised) in Q4

The Fund’s overweight holdings in SA nominal bonds and in cash were

R675.03

R100 Initial Investment

has returned 6.5% for the 12-month period ending 31 March 2016.

R488.43

2015, for a total of 1.3% for the year, while headline CPI hit 7.0%

the largest contributors to performance, while its international and SA

R400
y/y in February.

equity holdings detracted from value. The Fund has delivered a return
of 13.7% per annum since inception (net of fees), while CPI inflation

During theR300
quarter rating agency Moody’s placed South Africa’s Baa2

has averaged 5.7% per annum over the same period.

foreign currency credit rating on negative review. The market widely
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ANNUALISED PERFORMANCE
1 year
3 years
5 years
7 years
10 years
Since inception#

2013

sovereign bonds and cash, and global equities over local SA equities,

reviews in June.

2012

could then downgrade the country to junk level following their own

2011

Our global asset allocation continues to favour global equities over
2010

sTRATEgY ANd OUTLOOk

junk status, and in line with S&P and Fitch. The latter two agencies

2009

R200
expects a downgrade
to Baa3, which would still be one notch above
R100

as global equities remain more attractively valued than SA equities.
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10.5%
11.6%
11.3%

X CLASS
6.8%
11.3%
n/a
n/a
n/a
13.7%

B CLASS
7.2%
11.9%
14.1%
14.3%
12.1%
13.7%

Inception dates: X Class: 1 July 2011, B Class: 1 July 2002
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A CLASS

DATE

RISK/RETURN PROFILE:

Sources: Prudential, Morningstar & Deutsche Securities
sources:

FUND'S MONTHLY ASSET CLASS RETURNS

RETURN

the strongest performer in US dollar terms, gaining 28.9%. The

INFLATION PLUS FUND

LOW

MED

HIGH

RISK

FUND OBJECTIVE:
The primary objective is to outperform CPI by
5% (before fees) over a rolling 3-year period.
The secondary objective is to reduce the risk of
capital loss over any rolling 12-month period.
INVESTOR PROFILE:
Individuals looking for a low-to medium-risk
multi-asset fund. Individuals and retirees who
want to protect their investment from the
detrimental effects of inflation over time. The
recommended investment horizon is 3 years or
longer.
INVESTMENT MANDATE:
The Fund invests in an actively managed,

PRUDENTIAL INFLATION PLUS FUND
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY

INCOME

Given our preference for international equity, we are underweight

In SA listed property, the quarter’s strong rally made listed property

SA equities in the Fund. However, for domestic portfolios, we do

even more expensive compared to longer-dated bonds, and property

expect local equities to offer reasonable real returns over the medium-

companies continue to face headwinds to growth. We therefore

term. We continue to favour certain financial stocks over expensive

moved underweight listed property during the quarter. Amid more

industrials, and remain underweight resources. We believe the recent

weakness in bonds early in the quarter, with real yields of well over

commodity rally has not been underpinned by fundamentals: we

3%, we added to our overweight position in long-dated nominal

remain concerned that there is a commodity supply overhang that

bonds. We also retain an overweight exposure to corporate bonds,

will continue to put downward pressure on most commodity shares.

We have maintained our underweight in ILBs at the end of Q1, as

overweight positions are companies that have offshore operations

we believe the market’s 10-year inflation expectations continue to

that provide some hedge against slow local growth and a weaker

be unreasonably high at 7.5% (see commentary above). Our SA

rand, like Investec, Sappi and Old Mutual. Our top underweights

cash holdings are neutrally positioned, while we are underweight

include Steinhoff, Aspen and Sanlam.

offshore cash.

Q1 2016
3.9%
10.1%
6.6%
2.0%
1.5%
-0.2%
5.8%
5.9%
5.4%

2015
5.1%
8.0%
-3.9%
3.7%
5.6%
-0.3%
-14.9%
-3.2%
-25.3%

dIsCLAIMER
prudential portfolio Managers Unit Trusts Ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential Investment
Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited
- Trustee Services & Investor Services. 20th Floor, Main Tower, Standard Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to
long-term investments. Past performance is not necessarily a guide to future investment performance. Unit trust prices are calculated on a net asset value basis. This means the price is
the total net market value of all assets of the unit trust fund divided by the total number of units of the fund. Any market movements – for example in share prices, bond prices, money
market prices or currency fluctuations - relevant to the underlying assets of the fund may cause the value of the underlying assets to go up or down. As a result, the price of your units
may go up or down. Unit trusts are traded at the ruling forward price of the day, meaning that transactions are processed during the day before you or the Manager know what the
price at the end of the day will be. The price and therefore the number of units involved in the transaction are only known on the following day. The unit trust fund may borrow up to
10% of the fund value, and it may also lend any scrip (proof of ownership of an investment instrument) that it holds to earn additional income. A Prudential unit trust fund may consist
of different fund classes that are subject to different fees and charges. Where applicable, the Manager will pay your financial adviser an agreed standard ongoing adviser fee, which is
included in the overall costs of the fund. A Collective Investment Schemes (CIS) summary with all fees and maximum initial and ongoing adviser fees is available on our website. One
can also obtain additional information on Prudential products on the Prudential website. The Manager may, at its discretion, close your chosen unit trust fund to new investors and to
additional investments by existing investors to make sure that it is managed in accordance with its mandate. It may also stop your existing debit order investment. The Manager makes no
guarantees as to the capital invested in the fund or the returns of the fund. Excessive withdrawals from the fund may place the fund under liquidity pressure and, in certain circumstances;
a process of ring fencing withdrawal instructions may be followed. The Fund may hold foreign securities including foreign CIS funds. As a result, the fund may face material risks. The
volatility of the fund may be higher and the liquidity of the underlying securities may be restricted due to relative market sizes and market conditions. The fund’s ability to settle securities
and to repatriate investment income, capital or the proceeds of sales of securities may be adversely affected for multiple reasons including market conditions, macro-economic and
political circumstances. Further, the return on the security may be affected (positively or negatively) by the difference in tax regimes between the domestic and foreign tax jurisdictions.
The availability of market information and information on any underlying sub-funds may be delayed. Fund prices are published daily on the Prudential website. These are also available
upon request. The performance is calculated for the portfolio. Individual investor performance may differ as a result of initial fees, the actual investment date, the date of reinvestment
and dividend withholding tax.Purchase and repurchase requests must be received by the Manager by 13h30 SA time each business day. All online purchase and repurchase transactions
must be received by the Manager by 10h30 (for all Funds) SA time each business day.
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HOW TO INVEsT
0860 105 775
prudential.co.za

which offer attractive real yields of over 5%.

Naspers is the Fund’s largest equity holding, and among our top

AssET CLAss RETURNs IN RANds
SA Equity (FTSE/JSE All Share Index)
SA Property (FTSE/JSE SA Listed property Index)
SA Bonds (BESA All Bond Index)
SA Inflation-linked Bond (RSA Composite Inflation-linked Bond Index)
SA Cash (STeFI Call Deposit)
Global Equity (MSCI World Free Index - US$)
Global Equity (MSCI Emerging Markets Index – US$)
Global Bonds (Barclays Global Aggregate Bond Index – US$)
Rand (Rand/USD move)

MULTIASSET

Sources: Prudential, Morningstar & Deutsche Securities
sources:

query@myprudential.co.za
Application forms
Invest now

Application forms and all required
documentation must be faxed to
+27 11 263 6143 or e-mailed to
instructionsa@myprudential.co.za.

PRUDENTIAL BALANCED FUND
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY

MULTIASSET

INCOME

PROPERTY/
EQUITY

GLOBAL
MULTI-AssET

very good value compared to listed property and cash, so we took

backdrop of continued volatile markets. The main contribution to

advantage of this to buy more bonds, moving from slightly to

its absolute return came from the large exposure to local equities

moderately overweight in our multi-asset portfolios. Other local asset

that gained approximately 5%. This was followed by the positions

classes either remained expensive or fairly valued on a medium-term

held in nominal bonds and property that delivered even stronger

view: we continue to be underweight listed property and inflation-

returns than local equity. The international equity exposure was

linked bonds, considering them expensive. Our views on global

the biggest detractor from the Fund’s return, on the back of poor

assets remain: we still prefer global equities over local equities, and

performance from developed equity markets and a stronger rand.

we remain overweight global equities and global corporate bonds,

Return contributions from the other asset classes were mostly flat. The

and underweight global sovereign bonds and cash.

biggest contribution to the Fund’s performance relative to its peers

In global fixed income, we are underweight duration and continue

came from its underweight position to poorer-performing international

to hold floating-rate notes in order to reduce interest rate risk. We

equities. However, the underweight position to local resources stocks

remain positive on both investment-grade and high-yield corporate

was a detractor from relative performance.

bond markets, and bought back some US high-yield bond exposure

After recording one of the weakest-ever starts to a year in January

during the quarter as yields rose to very attractive levels.

2016, global financial markets managed to recover some ground

For global equities, in our higher return-targeting multi-asset funds

amid considerable volatility. The quarter was characterised by further

we continue to be very near our maximum permitted 25% offshore

downgrades to growth and inflation forecasts on a broad basis, which

weighting. From an historic valuation perspective, developed market

weighed on developed market equities. This was accompanied by more

equities (such as Germany) still appear to be the best value, while

monetary easing in the major economies, and the US Federal Reserve

emerging market risks are elevated. We also remain underweight

adopting a more moderate approach in its rate hiking path, which

commodity producers like Australia and Canada, as well as the US.

underpinned bonds and led to a softer US dollar. Also notable was

Given slowing global economic growth, corporate earnings growth

a rally in commodity prices later in the quarter that lifted emerging

remains vulnerable to downward revisions.

markets equities and currencies.

South African equities were trading largely around their longer-term

It was another eventful quarter in South Africa, as fears of a sovereign

RETURN

RIsK/RETURN pROFILE:

pERFORMANCE ANd pORTFOLIO MANAgER COMMENTs
The Fund delivered a positive return over the quarter, against the

BALANCEd FUNd
INFLATION pLUs FUNd

LOW

MEd

FUNd MANAgERs:
Marc Beckenstrater, David Knee and Michael
Moyle
AsIsA CATEgORY:
South African - Multi-Asset - High Equity
BENCHMARK:
ASISA South African - Multi-Asset - High
Equity Category Average
INCEpTION dATE:
2 August 1999
FUNd sIzE:
R13 656 157 976

fair value at the end of the quarter. Economic growth prospects for

foreign currency rating downgrade to “junk” (or non-investment

2016 continue to be downgraded, increasing the risk of earnings

grade) status were just one factor casting a shadow over markets.

disappointments. We continue to prefer certain financial stocks over

Worsening inflation prospects prompted the South African Reserve

expensive industrials, and remain underweight resources. We believe

Bank (SARB) to hike interest rates by a surprise 50bps in January and

the recent commodity rally has not been underpinned by fundamentals:

another 25bps in March, citing the weaker rand and sharply higher

we remain concerned that there is a commodity supply overhang that

food prices as the major risks. “Stagflation” concerns mounted as

will continue to put downward pressure on most commodity shares.

GDP growth came in at 0.6% (q/q annualised) in the last quarter of

In our view, gold, iron ore and platinum are particularly challenged.

2015, while headline CPI hit 7.0% y/y in February.

Among our top overweight positions on a medium-term view are

During the quarter rating agency Moody’s placed South Africa’s Baa2

British American Tobacco, Investec, Sappi and Old Mutual, while our

foreign currency credit rating on negative review. The market widely

top underweights include Aspen, Medi-Clinic, Remgro and Steinhoff.

expects a downgrade to Baa3 in the coming weeks, which would still

PRUDENTIAL BALANCED FUND
latter two agencies could then downgrade the country to junk level
31
MARCH 2016
following their own reviews in either June or December.

As the SA listed property sector became more expensive over the

The rand managed to recover some of its losses later in the quarter,

15% p.a. over the medium-term (assuming no change in the market’s

supported by a softer US dollar, stronger commodity prices and higher

valuation of property). Earnings remain challenged by the rising interest

be one notch above junk status, and in line with S&P and Fitch. The

quarter, we took advantage of this to move underweight and buy more
attractive local longer-dated nominal bonds. Listed property companies
(excluding developers) are currently priced to return approximately

MULTI-AssET

localFACT
interest rates.
The Constitutional Court DISCLOSURE
ruling on Nkandla alsoDOCUMENT
rate environment and weak economic growth outlook.
SHEET/MINIMUM
proved positive. The rand gained 5.4% against the greenback, 0.4%

In SA nominal bonds, our portfolios are now moderately overweight

against the euro and 8.0% versus sterling (which was weaker on

conventional bonds, from being only slightly overweight in the previous
Brexit
overCUMULATIVE
the three months.
SINCEconcerns)
INCEPTION
PERFORMANCE, DISTRIBUTIONS REINVESTED
CLASS)
quarter. We(A
are
also overweight longer-dated bonds versus shorter
paper due to the more attractive yields on offer, while retaining our

R1100
commodity
prices and the return of offshore investor demand. The
Prudential Balanced Fund
R1000
All Bond Index returned
6.1% in Q1, while ILBs returned 2.0% and
Benchmark
R900
cash returned 1.7%. Listed property saw a very strong rebound with

overweight exposure to corporate bonds. We would maintain that

the index posting a total return of 10.1%.

3% are very attractive. Longer dated corporate bonds offerR766.27
even more

In SA equities,
R600 the FTSE/JSE All Share Index returned 3.9% for the

attractive real yields of over 5% over the medium-term.

quarter, underpinned
by a surge in resources counters, particularly
R500

Inflation-linked bonds remained relatively expensive compared

gold, platinum
R400 and industrial metals miners. The top contributors to

to conventional bonds over the quarter, leading us to remain

relative performance
was the Fund’s overweight positions to banks, in
R300

underweight in these assets. The break-even inflation rate of 7.5%

R200 Bank and Firstrand. The Fund’s underweight exposure
particular Standard

appears exceptionally elevated compared to our long-term inflation

R100
to resources
stocks detracted negatively from absolute and relative

benchmark of 6.0%.

performance,R0as these stocks enjoyed a strong rally over the quarter.

The commentary is based on the intended model portfolio, however
2016

2015

2014

2013

2012

2011

2010

2009

2007

2006

2005

2004

2003

2002

2001

2000

ANNUALISED PERFORMANCE
1 year
3 years
5 years
7 years
10 years
Since inception#

2008

client-specific portfolio management may deviate slightly.

A CLASS
5.3%
13.3%
14.1%
15.9%
12.1%
15.0%

BENCHMARK
4.6%
10.6%
11.5%
12.5%
10.0%
13.0%

X CLASS
5.6%
13.6%
n/a
n/a
n/a
14.1%

B CLASS
6.1%
14.2%
15.0%
17.0%
13.1%
15.5%

Inception dates: X Class: 2 January 2013, B Class: 1 July 2002
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Sources: Prudential, Morningstar & Deutsche Securities
sources:

FUND'S MONTHLY ASSET CLASS RETURNS

RETURN

that current real yields from long-dated government bonds of over

R700

In the first quarter of 2016, SA nominal bonds continued to offer

RIsK/RETURN pROFILE:

R1021.13

the risks over the near-term have been overstated by the market, so

R800

1999

R100 Initial Investment

Meanwhile, local bonds managed to stage a recovery, helped by rising

#

HIgH

RIsK

BALANCEd FUNd

LOW

MEd

HIgH

RIsK

FUND OBJECTIVE:
To achieve steady long-term growth of capital
and income by investing in a diversified
combination of domestic and international
assets, where the asset allocation is tactically
managed.
INVESTOR PROFILE:
A suitable fund for retirement provision and for
those individuals looking to tilt their portfolio
to value with controlled risk exposure. The
recommended investment horizon is 5 years
or longer.
INVESTMENT MANDATE:
The Fund conforms to the regulations governing

PRUDENTIAL BALANCED FUND
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY
AssET CLAss RETURNs IN RANds
SA Equity (FTSE/JSE All Share Index)
SA Property (FTSE/JSE SA Listed property Index)
SA Bonds (BESA All Bond Index)
SA Inflation-linked Bond (RSA Composite Inflation-linked Bond Index)
SA Cash (STeFI Call Deposit)
Global Equity (MSCI World Free Index - US$)
Global Equity (MSCI Emerging Markets Index – US$)
Global Bonds (Barclays Global Aggregate Bond Index – US$)
Rand (Rand/USD move)

INCOME

Q1 2016
3.9%
10.1%
6.6%
2.0%
1.5%
-0.2%
5.8%
5.9%
5.4%

2015
5.1%
8.0%
-3.9%
3.7%
5.6%
-0.3%
-14.9%
-3.2%
-25.3%

MULTIASSET

PROPERTY/
EQUITY

GLOBAL
MULTI-AssET

HOW TO INVEsT
0860 105 775
prudential.co.za
query@myprudential.co.za
Application forms
Invest now

Application forms and all required
documentation must be faxed to
+27 11 263 6143 or e-mailed to
instructionsa@myprudential.co.za.

dIsCLAIMER
prudential portfolio Managers Unit Trusts Ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential Investment
Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited
- Trustee Services & Investor Services. 20th Floor, Main Tower, Standard Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to
long-term investments. Past performance is not necessarily a guide to future investment performance. Unit trust prices are calculated on a net asset value basis. This means the price is
the total net market value of all assets of the unit trust fund divided by the total number of units of the fund. Any market movements – for example in share prices, bond prices, money
market prices or currency fluctuations - relevant to the underlying assets of the fund may cause the value of the underlying assets to go up or down. As a result, the price of your units
may go up or down. Unit trusts are traded at the ruling forward price of the day, meaning that transactions are processed during the day before you or the Manager know what the
price at the end of the day will be. The price and therefore the number of units involved in the transaction are only known on the following day. The unit trust fund may borrow up to
10% of the fund value, and it may also lend any scrip (proof of ownership of an investment instrument) that it holds to earn additional income. A Prudential unit trust fund may consist
of different fund classes that are subject to different fees and charges. Where applicable, the Manager will pay your financial adviser an agreed standard ongoing adviser fee, which is
included in the overall costs of the fund. A Collective Investment Schemes (CIS) summary with all fees and maximum initial and ongoing adviser fees is available on our website. One
can also obtain additional information on Prudential products on the Prudential website. The Manager may, at its discretion, close your chosen unit trust fund to new investors and to
additional investments by existing investors to make sure that it is managed in accordance with its mandate. It may also stop your existing debit order investment. The Manager makes no
guarantees as to the capital invested in the fund or the returns of the fund. Excessive withdrawals from the fund may place the fund under liquidity pressure and, in certain circumstances;
a process of ring fencing withdrawal instructions may be followed. The Fund may hold foreign securities including foreign CIS funds. As a result, the fund may face material risks. The
volatility of the fund may be higher and the liquidity of the underlying securities may be restricted due to relative market sizes and market conditions. The fund’s ability to settle securities
and to repatriate investment income, capital or the proceeds of sales of securities may be adversely affected for multiple reasons including market conditions, macro-economic and
political circumstances. Further, the return on the security may be affected (positively or negatively) by the difference in tax regimes between the domestic and foreign tax jurisdictions.
The availability of market information and information on any underlying sub-funds may be delayed. Fund prices are published daily on the Prudential website. These are also available
upon request. The performance is calculated for the portfolio. Individual investor performance may differ as a result of initial fees, the actual investment date, the date of reinvestment
and dividend withholding tax.Purchase and repurchase requests must be received by the Manager by 13h30 SA time each business day. All online purchase and repurchase transactions
must be received by the Manager by 10h30 (for all Funds) SA time each business day.
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PRUDENTIAL ENHANCED SA PROPERTY TRACKER FUND
31 MARCH 2016
COMBINED cOmmeNTarY
FUND FACT SHEETS
QUarTerlY

MULTIASSET

INCOME

Despite listed property performing strongly in February and March the
level of expensiveness has increased only somewhat - the impressive
price performance has been accompanied to some extent by positive
earnings surprises – primarily related to currency depreciation. As a
result we maintained the underweight at the close of the quarter.
SA Listed Property (excluding developers) is currently priced to deliver a
one year forward distribution yield of 6.6%. This combines with 8.4%
forecast distribution growth, to produce an estimated total return
of around 15.0% (assuming no change in the market’s valuation of
property). The forward distribution yield of 6.6% is now around 2.3%
below the yield of SA 10-year government bonds, this differential
having narrowed only slightly over the quarter.

marKeT cOmmeNTarY
Global financial markets got off to a particularly weak start in
January amid considerable volatility. The quarter saw a continuation
of downgrades to growth and inflation forecasts on a broad basis,
followed later by more monetary easing in the major economies.
With few exceptions, Emerging Markets then saw strong gains in
sentiment as the quarter came to a close boosted by rallying crude
oil and commodities and a weaker US dollar.

The risks associated with investing in South Africa remain elevated.
With GDP growth slowing further, inflation rising to 7% during the
quarter (and forecast higher in coming months), and rising political
tensions, the likelihood of being downgraded to non-investment
grade status has risen.

In the US, GDP growth slowed in Q1, and forecasts for 2016 were
revised downward. The outlook for inflation was also downgraded. At
its March meeting, the US Federal Reserve left interest rates on hold.
Fed policymakers also moderated their views for future US interest
rates effectively eliminating two 25bp rate hikes from their forecast,
raising the prospect of easier monetary conditions.

Low real cash rates have for an extended period of time been
supporting listed property valuations. Global macro developments
over the quarter have prolonged this tailwind for now. However, the
medium term outlook for cash rates is less supportive and should not
be ignored. The impact of higher interest rates locally result in the
risk to SA property earnings and valuations being to the downside.

In the Eurozone, falling inflation and growth prompted the ECB to
PRUDENTIAL
ENHANCED SA PROPERTY TRACKER FUND
cut the central bank’s benchmark interest rate and the overnight
bank deposit rate. Monthly bond repurchases were also increased.
31 marcH 2016

PrOPerTY FUND

reTUrN

sTraTegY aND OUTlOOK
Following the recovery in SA listed property in the second half of
December valuations started the year slightly expensive, especially
against conventional bonds. Early in the quarter continued expensiveness
against bonds together with a much weaker earnings outlook lead
to the implementation of a small underweight in listed property in
favour of conventional bonds - Prudential’s multi asset funds having
started the quarter at neutral weight in listed property.

Over the past year the Fund returned 6.5%, outperforming the
benchmark by 1.9%. The 10-year track record of the Fund ranks it
1st out of its peers, with the Fund having matched the performance
of the benchmark (after fees) over this period.

GLOBAL
PrOPerTY

risK/reTUrN PrOFile:

PerFOrmaNce
The Fund returned 9.7% for the quarter while the SA Listed Property
Index returned 10.1%. Despite lagging the benchmark, the return
still ranked the Fund 3rd out of its peers in the South African Real
Estate – General sector.
Nearly half of the 0.4% underperformance versus the benchmark over
this period is attributable to the impact of cash held for liquidity purposes
(just over 1.5% of Fund value). Cash was a drag on performance due
to the low rates of interest earned on cash holdings (cash returning
8.5% less than the SA Listed Property index over the quarter).

PROPERTY/
EQUITY

lOW

meD

FUND maNagers:
Albert Arntz and Duncan Schwulst
asisa caTegOrY:
South African - Real Estate - General
BeNcHmarK:
FTSE/JSE South African Listed Property Index
(J253)
iNcePTiON DaTe:
2 December 2005
FUND size:
R5 227 044 807
aWarDs:
Morningstar/Standard & Poor’s: 2011

In South Africa concerns around growth continued to build as GDP
growth came in at 0.6% (q/q annualised) for Q4 2015, while the
SARB lowered its GDP growth forecasts (0.8% in 2016, 1.4% in
2017, and 1.8% in 2018).

PrOPerTY
risK/reTUrN PrOFile:

r548.77
r462.52

PrOPerTY FUND

reTUrN

R100 Initial Investment

The FacT
National sHeeT/miNimUm
Treasury 2016/17 Budget wasDisclOsUre
generally welcomedDOcUmeNT
positively, demonstrating more fiscal consolidation than in November’s
Medium-Term Budget. However, there was some disappointment over
the
absence
of income
tax hikes andPerFOrmaNce,
other more aggressive
measures
siNce
iNcePTiON
cUmUlaTiVe
DisTriBUTiONs
reiNVesTeD (a class)
that would have demonstrated even greater intent to maintain fiscal
responsibility. Also, scepticism about government’s ability to rein in
R550
expenditure,
particular public sector wages, remains.
Prudential Enhanced SA Property Tracker Fund
WorseningR500
inflation ASISA
prospects
prompted
Category
Meanthe South African Reserve
Bank (SARB)
to
hike
interest rates by a surprise 50bps in January and
R450
another 25bps in March, citing the weaker rand and sharply higher
R400
food prices as the major risks.
R350

Despite the two interest rate increases bonds and listed property saw
very strongR300
rebounds in the quarter, with the listed property index
posting a R250
total return of 10.1% (19.8% being returned from late
January to quarter end) to be the best performing domestic asset
R200
class for the quarter - SA nominal bonds next best returning 6.1%.

lOW

HigH

HOW
TO iNVesT
FUND OBJecTiVe:

a class
6.5%
15.1%
19.8%
20.2%
16.4%
18.1%

BeNcHmarK
4.6%
14.4%
19.8%
20.2%
16.4%
18.2%

2015

2014

2013

2012

2011

2010

2009

2008

2007

2006

2005

aNNUaliseD PerFOrmaNce
1 year
3 years
5 years
7 years
10 years
Since inception#

meD
risK

R150

Property companies reported December period-end distribution
R100 21.5%. While this is a very strong result, underlying
growth averaging
earnings were
R50boosted by one-off impacts from currency translation
gains following the rand’s depreciation in December, as well as the
earnings-accretive Fortress-Capital merger in November.

#

HigH

risK

D class
6.6%
15.3%
19.9%
n/a
n/a
19.9%

Inception date D Class: 1 July 2010

To provide a total return equal to or better than
the benchmark
(after775
fees) while providing
0860 105
long-term capital growth.
iNVesTOr PrOFile:
prudential.co.za
Individuals with a medium-to-high risk tolerance
requiring medium-to long-term capital and
income growth through efficient and costquery@myprudential.co.za
effective exposure to the Listed Property sector
in South Africa. The recommended investment
horizon is 5 years or longer.

Application forms

Disclaimer
Prudential Portfolio managers Unit Trusts ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential Investment
Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited - Trustee
Services & Investor Services. 20th Floor, ##
Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to long-term
a class
DaTe
reTUrNs siNce iNcePTiONMain Tower, Standard Bank
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2. Redefine Properties Ltd
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SA Cash
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3. New Europe Property Investments Plc
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iNVesTmeNT maNDaTe:
The Fund invests in South African listed
Invest now
property instruments
and assets in liquid form.
No direct investment in physical property may
be made. The Fund is managed to a maximum
tracking error of 2%.
FUND maNagers:
Application
forms and all required
Albert Arntz and Duncan
Schwulst
documentation
must be
faxed to
+27 11 263 6143 or e-mailed to
asisa caTegOrY:
instructionsa@myprudential.co.za.
South African - Real Estate - General
BeNcHmarK:
FTSE/JSE South African Listed Property Index
(J253)

PRUDENTIAL DIVIDEND MAXIMISER FUND
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY

MULTIASSET

INCOME

PROPERTY/
EQUITY

GLOBAL
EQUITY

RISK/RETURN pROFILE:
On a stock level, the main positive contributors to the performance
for the quarter were the Fund’s underweight positions to Naspers
and Richemont. We have taken advantage of lower share prices to
increase both these positions.

March 2016, underperforming the average of the General Equity
funds by 3.4% for the same period. For the year to March 2016, the
Fund return was 2.2%, outperforming the average of the General
Equity funds by 1.8%.

On market valuations, we currently view the market in South Africa
as being fair value, and caution that one should certainly expect a
more moderate growth in dividends relative to the last five years,
where dividends were recovering post the financial crisis. Earnings
growth has been slowing and this may cause dividend growth to
slow in the medium term. However, we still consider many offshore
equity markets to be undervalued and therefore maintain the Fund’s
offshore exposure.

The past quarter proved to be an eventful period for global equity
markets, including the JSE, resulting in volatility in equity prices. The
first half of the quarter was characterised by renewed concerns around
a slowing Chinese economy and weaker global growth in general.
Falling commodity prices and a plummeting oil price reinforced risk
perceptions and worries of a recession. The second half of the quarter
was then a complete reversal, as a rising iron ore price and oil price
allayed these fears and risk appetites rose quickly. Chinese demand

The focus of the Fund continues to be on finding companies that
are undervalued and which are paying good dividend yields with the
potential to pay growing dividends over the long run.

appears to have rebounded and comforted the market.
South African equities - particularly commodity shares with iron ore
exposure - have rebounded strongly as the iron ore price at the time
of writing hovers around $60 per ton. We think this price is high and
reflects short-term demand rather than a longer-term equilibrium price.

dIVIdENd MAXIMISER FUNd

RETURN

pERFORMANCE ANd pOSITIONINg
The Fund produced a return of 1.1% for the three months ended

LOW

MEd

HIgH

RISK

FUNd MANAgERS:
Marc Beckenstrater and Ross Biggs
ASISA CATEgORY:
South African - Equity - General
BENCHMARK:
ASISA South African – Equity - General Category
Mean
INCEpTION dATE:
2 August 1999

Analysis of the iron ore market indicates that new supply continues
to enter the market at a low cost price of around $30 per ton, which

should continue to push those iron ore producers at the high end of the
PRUDENTIAL
DIVIDEND MAXIMISER FUND
cost curve out of business. This is likely to mean a lower, more stable
31
MARCH
2016
iron ore
price in the future.
We think that many of the commodity

FUNd SIzE:
R5 155 477 698
AWARdS:
Raging Bull: 2006, 2008
Morningstar/Standard & Poor’s: 2007, 2009

markets are entering a phase where growing supply will exceed
demand over the medium term, and therefore the long duration of
the typical mining cycle may mean lower margins for an extended

EQUITY

FACT
dISCLOSURE
period
of time.SHEET/MINIMUM
While valuations for some mining
companies are lowdOCUMENT
relative to history, we remain cognisant that significant restructurings
are likely to have to take place to restore profitability, and this is likely
SINCE
CUMULATIVE
REINVESTEd (A CLASS)
to
meanINCEpTION
cutting dividends
and raisingpERFORMANCE,
more capital fromdISTRIBUTIONS
shareholders.

RISK/RETURN pROFILE:
dIVIdENd MAXIMISER FUNd

We remain
conservatively positioned in the resources sector, with a
R1800

R1719.41
RETURN

focus on companiesPrudential
with strong
balance
sheets and
which should
Dividend
Maximiser
Fund
R1600
be able to continueBenchmark
paying dividends. For the quarter, the Fund’s
R1400

R100 Initial Investment

underweight position to the resources sector was a major detractor
R1200
from performance
as commodity prices rallied.

R1066.25

R1000

While the Fund’s exposure of approximately 30% to global equities

LOW

R800

was a major contributor to outperformance in the prior year, some of
the quarter
was the main contributor for this underperformance,
R400
as commodity-focused emerging markets saw their currencies rally
R200

strongly on the back of increased risk appetite and strongly rising

ANNUALISEd pERFORMANCE
1 year
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#
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2.2%
12.9%
13.9%
17.3%
14.0%
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11.0%
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2007

R0

than South African equities.

HIgH

RISK

R600 was reversed in this quarter. Rand strength during
this performance

commodity prices. We continue to find global equities more attractive

MEd

B CLASS
2.7%
13.4%
14.4%
17.8%
n/a
12.8%

Inception date B Class: 2 January 2007

dISCLAIMER
prudential portfolio Managers Unit Trusts Ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential Investment
Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited - Trustee
Services & Investor Services. 20th Floor, ##
Main Tower, Standard Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to long-term
CLASS performance.
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Unit trust prices are calculated
a net asset value basis. This means the price is the total net
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value
of all assets of
the unit trust fund divided by the total63.1%
number of units 31
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Any market movements
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example in share prices, bond prices, money market
prices
Julfund.
2005
Highest
annualised
return
Financial
Services
24.6%
or currency fluctuations - relevant to the underlying assets of the fund may cause the value of the underlying assets to go up or down. As a result, the price of your units may go up or
-22.3%
28 Feb 2009
Lowest annualised return
Consumer Defensive
15.7%
down. Unit trusts are traded at the ruling forward price of the day, meaning that transactions are processed during the day before you or the Manager know what the price at the end
##
12-month
rolling
performance
figure
Basic
Materials
of the day will be. The price and therefore the number of units involved in the transaction are only known on the
following
day. The unit trust fund may borrow up to 10% of 13.7%
the fund
value, and it may also lend any scrip (proof of ownership of an investment instrument) that it holds to earn additional
income.Cyclical
A Prudential unit trust fund may consist of different
fund
Consumer
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classes that are subject to different fees and charges. Where applicable, the Manager will pay your financial adviser an agreed standard ongoing adviser fee, which is included in the overall
RISK
MEASURES
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Technology
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costs of the fund. A Collective Investment Schemes (CIS) summary with all fees and maximum initial and ongoing adviser fees is available on our website. One can also obtain additional
information
on Prudential
products on the Prudential website. The14.4%
Fund charges a performance
on 20% of the Fund’s outperformance of its benchmark, measured
15.1% fee which is based
Monthly volatility
(annualised)
Industrials
8.5%
over a rolling 36-month basis. The performance fee will be capped at 1.25% for any rolling 12-month period. The Manager may, at its discretion, close your chosen unit trust fund to
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Health Care
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new investors and to additional investments by existing investors to make sure that it is managed in accordance with its mandate. It may also stop your existing debit order investment.
% Manager
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12 months
Communication
Services
4.3%
The
makes
no guarantees
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fund or the returns86.8%
of the fund. Excessive withdrawals
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and,
inInformation
certain circumstances;
foreign securities including foreign CIS funds. As a result, the fund
may
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n/a The Fund may holdEnergy
ratio a process of ring fencing withdrawal instructions
3.3%
face material risks. The volatility of the fund may be higher and the liquidity of the underlying securities may be restricted due to relative market sizes and market conditions. The fund’s
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Sortino
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Estate affected for multiple reasons including market conditions,
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ability
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macro-economic
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and
Sharpe ratio and political circumstances. Further, the return on 0.6
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Foreign Bonds
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FUNd OBJECTIVE:
To achieve a dividend yield better than that of
the market and to grow capital and dividends in
HOW TO INVEST
line with the market.
INVESTOR
pROFILE:
0860
105 775
Individuals with a medium-to-high risk
tolerance, looking for a combination of high
dividend prudential.co.za
yield and capital appreciation with an
aggressive tilt towards value-type shares. The
recommended investment horizon is 7 years
or longer.query@myprudential.co.za
INVESTMENT MANdATE:
The Fund invests in JSE listed companies that
Application forms
meet the portfolio manager’s primary criteria
of high but sustainable dividend yields. The
Fund also seeks out “value situations” by
Invest now
investing in shares with low relative PE ratios
as well as shares that are trading at a discount
to their intrinsic value. The intended maximum
limits are Equity 100%, Listed Property 10%,
Offshore 25%,
plus additional
5% Africa (excl.
Application
forms
and all required
SA).

documentation must be faxed to
+27
263 6143 or e-mailed to
FUNd11
MANAgERS:
instructionsa@myprudential.co.za.
Ross Biggs and Marc Beckenstrater
ASISA CATEgORY:
South African - Equity - General
BENCHMARK:

PRUDENTIAL EQUITY FUND
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY

Other notable portfolio movements include the sale of Spar to fund
further positions in Pick ‘n Pay and MTN. Spar is a high-quality business
at a fair price, but the announcement of an acquisition which would
require raising capital left more viable options. Pick ‘n Pay remains
a turnaround story with profit margins below both its own historic
levels and those of its competitors, and we remain confident in the
initiatives of new management to drive improved profitability. MTN’s
share price has been heavily punished for its Nigerian transgression,
and presents an opportunity -- the market value has declined by more
than the full value of the current fine, despite the likelihood in our
view of a negotiated reduced settlement.
The Fund’s international equity component was a significant detractor
from performance over the quarter. This was due to the rand
strengthening against major currencies such as the US dollar (5.4%)
and sterling (8.0%), and generally poor equity returns in many
developed markets where economic data has not been as favourable
as the markets would have hoped.

AsIsA CATEgORY:
South African - Equity - General

For global equities, our global asset allocation continues to favour
global equities over local SA equities, as global equities remain more
attractively valued than SA equities on measures like Price-Earnings
(P/E) and Price-Book value ratios. From an historic valuation perspective,
developed market equities (such as Germany) still appear to be the
best value, while emerging market risks are elevated. We also remain
underweight commodity producers like Australia and Canada, as well
as the US. Given slowing global economic growth, corporate earnings
growth remains vulnerable to downward revisions.

There is no doubt some uncertainty remains, and until such time as

PRUDENTIAL
EQUITY
FUND
there is clarity on a potential sovereign
downgrade,
which is expected
following ratings agency reviews in June, we see limited scope for
31
MARCH
2016
the banks’ valuation multiples to re-rate back to historical levels.

Nonetheless, we remain overweight domestic banks, and despite
The commentary is based on the intended model portfolio, however
having seen earnings growth expectations for the sector downgraded
client-specific portfolio management may deviate slightly.
to mid- to high-single digits, the combination of this modest growth
and high dividend yields provides an attractive return package without
FACT
dIsCLOsURE dOCUMENT
any need
for asHEET/MINIMUM
re-rating.
In terms of postion changes within financials, the Fund has reduced its
overweight position in Old Mutual and added Liberty Holdings within
sINCE
INCEpTION
CUMULATIVE
dIsTRIBUTIONs REINVEsTEd (A CLAss)
our
allocation
to the insurance
sector.pERFORMANCE,
The restructuring announcement
from Old Mutual is likely to unlock value for shareholders, and some
of this upside
was realised in a re-rating during the quarter. As a
R1800
result the holding hasPrudential
been trimmed
spread some of the risk within
EquitytoFund
R1600
the sector to Liberty,Benchmark
which was trading at a larger discount to its
underlying
embedded value.
R1400

MEd

HIgH

RIsK

FUNd MANAgERs:
Chris Wood, Rehana Khan and Craig Butters

BENCHMARK:
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Mean
INCEpTION dATE:
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FUNd sIzE:
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AWARds:
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RIsK/RETURN pROFILE:

R100 Initial Investment

2000

EQUITY FUNd

RETURN

The other strong theme during the quarter was in the financial
sector, although gains from this sector were undermined by the price
volatility in resources. Banking stocks FirstRand and Standard Bank
each returned over 16%, and Barclays Africa returned 4% in spite
of the announcement of the intended sale by its parent company.
Banking stocks had fallen considerably in December on the back of the
sharp move in SA bond yields post Nene-gate, as well as heightened
concerns that a sovereign ratings downgrade was increasingly likely.

1999

GLOBAL
EQUITY

Naspers, which had behaved as a poor rand hedge over quarter given
its massive Tencent operations, leaving the rump of its operations
trading in strongly negative territory.

The Fund continues to be defensively positioned within resources. We
have remained underweight platinum and gold stocks given that the
market continues to price the shares off consensus forecasts that are
embeding significantly higher-than-spot commodity prices.

Over the quarter, a number of industrial stocks delivered strong
R1200
relative performances, with the result that positions in a number of
R1000
these stocks
have been reduced. Examples include Bidvest, AVI, Mpact
and SABMiller.
R800 Some of these were trimmed in favour of alternative
stocks within their respective sectors, such as switching from AVI in
favour of R600
an increased holding in Tiger Brands, a stock we believe
is well positioned
R400 to benefit from a recent change in management,
and a renewed focus on its core SA business having exited a less
successful R200
operation in Nigeria. Other key changes included reducing
our holding in
R0SABMiller, where the upside to the AB Inbev offer price
has narrowed to the extent that it is a quasi-offshore cash holding.
Proceeds have been used to fund an active overweight position in

PROPERTY/
EQUITY

RIsK/RETURN pROFILE:

pERFORMANCE ANd pORTFOLIO MANAgER COMMENTs
While ending the first quarter on a positive return, the Fund
underpeformed its benchmark over the period. The primary contributor
to the underperformance over the quarter came from the Fund’s
underweight position to the resources sector. In hindsight, we missed
an opportuntiy in January to lock in the gains achieved last year from
being underweight iron ore, gold and platinum stocks. During the
quarter, an improvement in the price of key commodities such as
iron ore and oil shifted the market’s focus back on the possibility of
improved free cash flow generation, while concerns around company
balance sheets and the need for capital raising abated. Whether the
rebound in commodity prices is simply a function of seasonal restocking
of inventories, or that underlying demand in China has turned and
can be sustained, remains to be seen.

#

MULTIASSET

INCOME

B CLAss
0.0%
13.2%
14.7%
18.0%
n/a
13.1%

Inception date B Class: 2 January 2007
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FUNd OBJECTIVE:
To provide broad-based exposure to shares that
HOW
TOandINVEsT
offer value
medium- to long-term growth.
INVEsTOR pROFILE:
0860 105 775
Individuals with a higher risk tolerance who
are looking for out-performance of the South
African equity market in varying market
prudential.co.za
conditions, while limiting volatility relative to the
FTSE/JSE All Share Index. The recommended
investment horizon is 7 years or longer.

query@myprudential.co.za

INVEsTMENT MANdATE:
All JSE-listed companies that meet the portfolio
Application
manager’s
value criteria.forms
The Fund seeks out
“value” situations by attempting to capture all
components of return over time, including high
now growth and possible
dividend Invest
yield, earnings
market re-rating. The intended maximum
limits are Equity 100%, Listed Property 10%,
Offshore 15%.
FUNd MANAgERs:
Application
forms and all required
Chris Wood, Rehana
Khan
Craig
documentation
must
beand
faxed
toButters
+27 11 263 6143 or e-mailed to
AsIsA CATEgORY:
instructionsa@myprudential.co.za.
South African - Equity - General
BENCHMARK:
ASISA South African - Equity - General
Category Mean

PRUDENTIAL GLOBAL HIGH YIELD BOND FUND OF FUNDS
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY

MULTIASSET

pERFORMANCE
For the quarter ending 31 March 2016, the Fund returned -1.3%

2016, global financial markets managed to recover some ground

(net of fees, in rand), versus the 0.6% returned by its benchmark, the

amid considerable volatility. The quarter was characterised by further

Barclays Capital Global Aggregate Bond Index (in rand). In absolute

downgrades to growth and inflation forecasts on a broad basis, which

return terms, the rand’s appreciation against major currencies during

weighed on developed market equities. This was accompanied by more

the period detracted significantly from value, apart from yen cash

monetary easing in the major economies, and the US Federal Reserve

holdings, which added to value as the yen outperformed the rand. In

adopting a more moderate approach in its rate hiking path, which

to the Fund’s benchmark, among the detractors were US investment-

underpinned bonds and led to a softer US dollar. Also notable was

grade bonds and European corporate bonds. The main detractor was

a rally in commodity prices later in the quarter that lifted emerging

holdings of high yield corporate bonds, which have a modest exposure

markets equities and currencies. While developed market equities broadly

to the energy and mining sectors and these were under stress in the

some exceptions like China) saw strong gains as sentiment improved.
In the US, GDP growth slowed to 1.4% in Q1 2016 (q/q annualised),
and forecasts for 2016 were revised downward to 2.1% from 2.4%
previously. In the face of the weaker global and local environment, the
US Federal Reserve effectively eliminated two 25bp rate hikes from
their interest rate forecast. The Fed Funds futures market followed

first quarter as a result of sharp falls in global commodity prices.
For the past 12 months, the Fund has returned 21.4% (net of fees),
while since inception the Fund has returned 10.0% p.a.
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HIgH

RISK

FUNd MANAgERS:
David Knee and Michael Moyle
ASISA CATEgORY:
Global - Interest Bearing - Variable Term
BENCHMARK:
Barclays Capital Global Aggregate Bond Index

STRATEgY ANd OUTLOOK
We have been underweight duration in the Fund to mitigate the rising
risks from expensive global bond markets, and had earlier increased
our holdings of floating-rate notes (FRNs) and maintained a substantial

suit, helping push the dollar weaker and supporting US equity and

allocation to cash. We have continued this defensive positioning in

bond markets.

the first quarter of 2016, although we still hold fixed-rate global
investment grade and high-yield bonds as the yields on these assets

PRUDENTIAL
GLOBAL HIGH YIELD
BOND
OF FUNDS
remain
at attractiveFUND
levels.
5.9% in the quarter. US Treasury (UST) bonds rallied, and US high-yield
31
MARCH
2016
bond spreads vs USTs improved slightly, but this masked considerable
We continue to see limited value in developed market government
The Barclays Global Aggregate Bond Index (US$) posted a total return of

RETURN

RISK/RETURN pROFILE:

MARKET OVERVIEW
After recording one of the weakest-ever starts to a year in January

experienced losses amid earnings concerns, emerging markets (with

PROPERTY/

GLOBAL
gLOBAL
EQUITYINCOME

INCOME

volatility. In the Eurozone, inflation fell to -0.2% in February and 2016

bonds in the medium term, with yields remaining very low (and even

growth prospects were trimmed to 1.5%. The ECB responded with

negative in certain cases). While global growth concerns appear

more interest rate cuts and bond repurchases, spurring a bond rally.

elevated, economic data in developed markets suggests an ongoing

INCEpTION dATE:
1 November 2000
FUNd SIzE:
R260 609 597
AWARdS:
Raging Bull: 2006, 2008, 2013
Morningstar/Standard & Poor’s: 2007, 2009, 2013

gLOBAL INCOME

FACT SHEET/MINIMUM DISCLOSURE DOCUMENT
expansion with potential for upside surprise given the current degree

Japan is on the brink of recession with -0.4% growth in Q4 2015

R373.50

dollar in the
quarter.
R350
R300 the rand managed to gain ground, supported by a
Over the quarter,

RISK/RETURN pROFILE:

RETURN

R100 Initial Investment

of pessimism. Consequently, we remain positive on corporate bonds
and a forecast of only 0.7% for 2016. With its aggressive easing
that offer more
attractive relative yields and valuations. Outside of
SINCE INCEPTION CUMULATIVE PERFORMANCE, DISTRIBUTIONS REINVESTED
(A CLASS)
policy looking ineffective, the Bank of Japan cut its main interest rate
energy and mining, we do not expect a poor performance or sharp
to -0.1%. In China, the economy expanded 6.9% in 2015 and the
rise in defaults in these assets, especially now that the hiking cycle
R500
consensus forecast isPrudential
a slowdown
to 6.5%
year.
TheFund
government
Global
Highthis
Yield
Bond
of Funds
is underway and the Fed has confirmed they continue to expect a
R450
ASISA
Categorypolicies.
Mean Other emerging markets
also announced further
expansionary
R435.38
“gradual” rate hiking path.
R400 by the rally in commodity prices and the weaker US
were supported

gLOBAL HIgH
YIELd BONd FoF

LOW

softer US dollar,
R250 stronger commodity prices and higher local interest

MEd

HIgH

RISK

rates. The Constitutional
Court ruling on Nkandla also boosted investor
R200
confidence. The local currency gained 5.4% against the US dollar,
R150

ANNUALISED PERFORMANCE
1 year
3 years
5 years
7 years
10 years
Since inception

A CLASS
21.4%
16.4%
18.9%
11.6%
13.9%
10.0%

2015
2016

2014

2013

2012

2011

2010

2009

2007

2006

2005

2004

Fund’s offshore investment returns.

2003

2002

2001

2000

R100
on Brexit concerns)
over the three months, all of which pared the

2008

0.4% against the euro and 8.0% versus sterling (which was weaker

BENCHMARK
27.0%
17.8%
19.0%
10.3%
13.9%
10.2%

dISCLAIMER
prudential portfolio Managers Unit Trusts Ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential Investment
Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited - Trustee
Services & Investor Services. 20th Floor, Main Tower, Standard Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to long-term
investments. Past performance is not necessarily a guide to future investment performance. Unit trust prices are calculated on a net asset value basis. This means the price is the total net
##
A number
CLASSof units of the
DATE
RETURNS
COUNTRY
EXPOSURE
market
value ofSINCE
all assetsINCEPTION
of the unit trust fund divided by the total
fund. Any market movements
– for example
in share prices, bond prices, money market prices
or
currency annualised
fluctuations - relevant
may cause the
the underlying assets
to goStates
up or down. As a result, the price of your units may 47.5%
go up or
49.1%
31 value
Dec of
2001
Highest
returnto the underlying assets of the fund
United
down. Unit trusts are traded at the ruling forward price of the day, meaning that transactions are processed during the day before you or the Manager know what the price at the end
-17.4%
31 Augare
2003
Lowest
annualised
return
United
Kingdom
of
the day will
be. The price
and therefore the number of units involved
in the transaction
only known on the
following
day. The unit trust fund may borrow up to 10% of 11.1%
the fund
##
value,
and it may
also
lend any scrip
(proof of ownership of an investment instrument) that it holds to earn additional
income. A Prudential unit trust fund may consist of different
fund
12-month
rolling
performance
figure
Germany
8.2%
classes that are subject to different fees and charges. Where applicable, the Manager will pay your financial adviser an agreed standard ongoing adviser fee, which is included in the overall
Netherlands
6.2%
costs of the fund. A Collective Investment Schemes (CIS) summary with all fees and maximum initial and ongoing
adviser fees is available on our website. One can also obtain additional
RISK
MEASURES
A
CLASS
BENCHMARK
France
5.1%
information on Prudential products on the Prudential website. The Manager may, at its discretion, close your chosen
unit trust fund to new investors and to additional investments
by
existing
investors
to make
sure that it is managed in accordance with
its mandate. It 16.0%
may also stop your existing
debit order investment. The Manager makes no guarantees as2.2%
to the
14.7%
Monthly
volatility
(annualised)
Italy
capital invested in the fund or the returns of the fund. Excessive withdrawals from the fund may place the fund under liquidity pressure and, in certain circumstances; a process of ring
-25.2%
-30.2%
Maximum
drawdown
over
any
period
Ireland
1.8%
fencing withdrawal instructions may be followed. The Fund may hold foreign securities including foreign CIS funds.
As a result, the fund may face material risks. The volatility of the
fund
may
be higher
androlling
the liquidity
of the underlying securities may be
restricted due to relative
conditions. The fund’s ability to settle securities and to repatriate
75.3%
72.4%market sizes and market
% of
positive
12 months
Australia
1.6%
investment income, capital or the proceeds of sales of securities may be adversely affected for multiple reasons including market conditions, macro-economic and political circumstances.
-0.5
n/a
Information
ratio
Mexico
1.5%
Further, the return on the security may be affected (positively or negatively) by the difference in tax regimes between the domestic and foreign tax jurisdictions. The availability of market
2.0 The fund is a2.3
Sortino ratio
information
and information on any underlying sub-funds may be delayed.
fund of funds which may
onlyCountries
invest in other unit trusts (sub-funds) and assets in liquid
form.
Other
14.8%
Sub-funds
may levy their own charges that could result in a higher fee
structure for these1.1
funds. Fund prices are published daily on the Prudential website. These are also available upon
1.0
Sharpe ratio
request. The performance is calculated for the portfolio. Individual investor performance may differ as a result of initial fees, the actual investment date, the date of reinvestment and
dividend withholding tax. Purchase and repurchase requests must be received by the Manager by 13h30 SA time each business day. All online purchase and repurchase transactions must
be received by the Manager by 10h30 (for all Funds) SA time each business day.

TOP HOLDINGS*
1. Eastspring Investments US Inv Grade Bond Fund
37.1%
2.
M&G
European
Corporate Bond Fund
26.5%
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3. Japanese Yen
14.6%
4. M&G Strategic Corporate Bond Fund
11.3%

ASSET ALLOCATION
Foreign Bonds
81.6%
Foreign Cash
17.8%
Sources: Prudential, Morningstar & Deutsche Securities
SA Cash
0.6%

FUND OBJECTIVE:
To maximise
total return while generating a
HOW
TO INVEST
relatively high yield when compared to global
bond markets. This is obtained through
0860 105 775
exposure to a selection of higher-yielding
global corporate bonds.

prudential.co.za
INVESTOR
PROFILE:
Individuals who require an ongoing high
level of income from their investment capital
combinedquery@myprudential.co.za
with global diversification.
INVESTMENT MANDATE:
This specialist
Fund invests
Application
formsin a blend of
international unit trust funds, with underlying
bond holdings diversified in terms of
geography,
currency,
Invest
now maturity and credit
risk to ensure a high risk adjusted return. The
Fund primarily invests in developed markets
which provide a hedge against the Rand and
emerging market risk.

Application forms and all required
FUND MANAGERS:
documentation must be faxed to
David Knee and Michael Moyle
+27 11 263 6143 or e-mailed to
instructionsa@myprudential.co.za.
ASISA CATEGORY:
Global - Interest Bearing - Variable Term
BENCHMARK:
Barclays Capital Global Aggregate Bond Index

PRUDENTIAL GLOBAL CAUTIOUS MANAGED FUND OF FUNDS
31 MARCH 2016
COMBINED COMMENTARY
FUND FACT SHEETS
QUARTERLY

INCOME

PROPERTY/

pERFORMANCE
For the quarter ending 31 March 2016, the Fund returned -3.5% (net
of fees in rand), outperforming the -3.8% from its benchmark (the
average return of the ASISA Global Multi-Asset Low Equity sector).
The main driver of negative rand returns for the Fund and across
the sector was rand strength. Few global assets managed to post
a positive rand return; the Fund’s overweight allocation to Korea
equities was one of the few along with US listed property exposure.
In contrast, Japanese holdings were among the worst performers, as
well as UK holdings. Overweight exposures to Italy and India equities
also detracted, as did an allocation to value orientated equities in a
number of regions. Value has generally struggled as financial and
resource companies have lagged general market performance, Within
the Fund’s fixed income holdings, as with equities the currency effect
dominated total returns. Only holdings of European corporate bonds
produced a positive rand return, with US Investment Grade Corporates
not far behind. Bonds generally outperformed equities and therefore
the Fund’s weighting to these assets helped overall.

sTRATEgY ANd OUTLOOK

RETURN

RIsK/RETURN pROFILE:

MARKET OVERVIEW
After recording one of the weakest-ever starts to a year in January
2016, global financial markets managed to recover some ground
amid considerable volatility. The quarter was characterised by further
downgrades to growth and inflation forecasts on a broad basis, which
weighed on developed market equities. This was accompanied by more
monetary easing in the major economies, and the US Federal Reserve
adopting a more moderate approach in its rate hiking path, which
underpinned bonds and led to a softer US dollar. Also notable was
a rally in commodity prices later in the quarter that lifted emerging
markets equities and currencies. While developed market equities broadly
experienced losses amid earnings concerns, emerging markets (with
some exceptions like China) saw strong gains as sentiment improved.
In the US, GDP growth slowed to 1.4% in Q1 2016 (q/q annualised),
and forecasts for 2016 were revised downward to 2.1% from 2.4%
previously. In the face of the weaker global and local environment, the
US Federal Reserve effectively eliminated two 25bp rate hikes from
their interest rate forecast. The Fed Funds futures market followed
suit, helping push the dollar weaker and supporting US equity and
bond markets.

MULTI-

GLOBAL
gLOBAL
MULTI-AssET
ASSET
EQUITY
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MEd
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FUNd MANAgERs:
Michael Moyle, David Knee and Marc
Beckenstrater
AsIsA CATEgORY:
Global - Multi-Asset - Low Equity

We continue to prefer global equities over bonds and cash in our
global portfolios, given their superior return potential. Most developed
equity markets produced very low (and negative) returns in Q1
amid further downgrades to growth prospects and concerns over
corporate earnings growth. However, we continue to believe that
these growth risks in developed markets are overdone, and so have
maintained our equity exposure in these markets. Emerging market
equities did rally amid more favourable investor risk appetite, and
although they remain relatively cheap, carry higher risks. We have a
tactical exposure to India and Korea. Our equity allocations therefore
continue to be weighted broadly towards developed markets, since
from a long-term valuation perspective developed market equities
(such as Germany) are somewhat cheap - both in absolute terms and
relative to cash and bonds.

BENCHMARK:
ASISA Global - Multi-Asset - Low Equity Category
Mean

In global fixed income, we remain underweight duration and
FACT SHEET/MINIMUM DISCLOSURE DOCUMENT
Japan is on the brink of recession with -0.4% growth in Q4 2015 and
previously reduced interest rate risk on our US holdings in our specialist
a forecast of only 0.7% for 2016. With its aggressive easing policy
portfolios through our allocation to floating-rate notes (FRNs). We
looking ineffective, the Bank of Japan cut its main interest rate to
have maintained this defensive positioning during the quarter We
SINCE
INCEPTION
CUMULATIVE
PERFORMANCE,
DISTRIBUTIONS
REINVESTED
-0.1%. Over the quarter the Nikkei returned -5.0%. In China, the
continue to(A
be CLASS)
positive on spread products in both investment-grade
and high-yield corporate bond markets, given both their attractive
economy expanded 6.9% in 2015 and the consensus forecast is a
yields and the fact that we don’t see an environment developing in
slowdownR300
to 6.5% this year. The government also announced further
interest
Prudential
Global
expansionary policies.
The MSCI
ChinaCautious
returnedManaged
-4.8%. Fund of Funds which they would perform very poorly (namely, an aggressive
R275.48
Benchmark
rate-hiking cycle or a recession in which generally default rates would
R250
Other emerging markets were supported by the rally in commodity
rise sharply, beyond energy and mining companies that areR264.34
specifically
prices and the weaker US dollar in the quarter. Brazil’s Ibovespa was
struggling as a result of the dramatic collapse in commodity prices).
the strongest
R200performer in US dollar terms, gaining 28.9%. The
MSCI Turkey gained 21.7%, MSCI Russia 15.8% and MSCI South
Africa 13.9%.

gLOBAL MULTI-AssET

PRUDENTIAL
GLOBAL CAUTIOUS MANAGED FUND OF FUNDS
In the Eurozone, inflation fell to -0.2% in February and 2016 growth
prospects
were trimmed2016
to 1.5%. The ECB responded with more
31
MARCH
interest rate cuts and bond repurchases, spurring a bond rally. In

R150

ANNUALISED PERFORMANCE
1 year
3 years
5 years
7 years
10 years
Since inception

A CLASS
18.2%
17.0%
16.3%
9.0%
10.2%
8.7%

2016

2015

2014

2013

2012

2011

2009

2008

2007

2006

2005

2004

Over the quarter, the rand managed to gain ground, supported by a
softer US dollar, stronger commodity prices and higher local interest
R100
rates. The Constitutional
Court ruling on Nkandla also boosted investor
confidence. The local currency gained 5.4% against the US dollar,
0.4% against
R50the euro and 8.0% versus sterling (which was weaker
on Brexit concerns) over the three months. This detracted significantly
from the Fund’s foreign-currency-denominated investment returns.

FUNd sIzE:
R89 065 001

RIsK/RETURN pROFILE:

gLOBAL CAUTIOUs
MANAgEd FoF

LOW

MEd

HIgH

RIsK

2010

R100 Initial Investment

contrast, poorer growth prospects weighed on European equity
markets: the Dow Jones Euro Stoxx 50 Index (US$) returned -3.3%
for the three months

INCEpTION dATE:
1 March 2004

RETURN

The Barclays Global Aggregate Bond Index (US$) posted a total
return of 5.9% in the quarter. US Treasury (UST) bonds rallied, and
US high-yield bond spreads vs USTs improved slightly, but this masked
considerable volatility. In the equity market, the S&P 500 started the
year losing about 9% (in price terms), and then rebounded to end
the quarter with a 1.3% total return.

BENCHMARK
19.7%
18.0%
16.6%
7.3%
10.7%
8.4%

dIsCLAIMER
prudential portfolio Managers Unit Trusts Ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential Investment
Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited - Trustee
Services & Investor Services. 20th Floor, Main Tower, Standard Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to long-term
investments. Past performance is not necessarily
a guide to future investment performance. Unit trust prices are calculated on a net asset value basis. This means the price is the total net
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38.1%
28 value
Feb of
2007
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down. Unit trusts are traded at the ruling forward price of the day, meaning that transactions are processed during the day before you or the Manager know what the price at the end
-16.6%
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2009
Lowest
annualised
return
United
Kingdom
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the day will
be. The price
and therefore the number of units involved
in the transaction
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day. The unit trust fund may borrow up to 10% of 18.9%
the fund
##
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rolling
performance
figure
value,
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(proof of ownership of an investment instrument) that it holds to earn additional
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Germany
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Netherlands
4.6%
costs of the fund. A Collective Investment Schemes (CIS) summary with all fees and maximum initial and ongoing adviser fees is available on our website. One can also obtain additional
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CLASS
BENCHMARK
France
3.3%
information on Prudential products on the Prudential website. The Manager may, at its discretion, close your chosen unit trust fund to new investors and to additional investments by
existing
investors
to make
sure that it is managed in accordance with
its mandate. It 13.6%
may also stop your existing
debit order investment. The Manager makes no guarantees as2.1%
to the
11.8%
Monthly
volatility
(annualised)
Ireland
capital invested in the fund or the returns of the fund. Excessive withdrawals from the fund may place the fund under liquidity pressure and, in certain circumstances; a process of ring
-26.8%
Maximum
drawdown
over
periodThe Fund may hold
ItalyAs a result, the fund may face material risks. The volatility of the
2.0%
fencing
withdrawal
instructions
mayany
be followed.
foreign securities-31.9%
including foreign CIS funds.
fund
76.1%
76.1%market sizes and market
% of
positive
12 months
may
be higher
androlling
the liquidity
of the underlying securities may be
restricted due to relative
conditions. The fund’s ability to settle securities and to repatriate
Mexico
1.6%
investment
income,
capital or the proceeds of sales of securities may-0.4
be adversely affected
for multiple reasons including
market conditions, macro-economic and political circumstances.
n/a
Information
ratio
Canada
1.6%
Further, the return on the security may be affected (positively or negatively) by the difference in tax regimes between the domestic and foreign tax jurisdictions. The availability of market
2.5 The fund is a2.5
Sortino ratio
Other
13.9%
information
and information on any underlying sub-funds may be delayed.
fund of funds which may
onlyCountries
invest in other unit trusts (sub-funds) and assets in liquid
form.
Sub-funds
may levy their own charges that could result in a higher fee
structure for these1.2
funds. Fund prices are published daily on the Prudential website. These are also available upon
1.1
Sharpe ratio
request. The performance is calculated for the portfolio. Individual investor performance may differ as a result of initial fees, the actual investment date, the date of reinvestment and
dividend withholding tax. Purchase and repurchase requests must be received by the Manager by 13h30 SA time each business day. All online purchase and repurchase transactions must
be received by the Manager by 10h30 (for all Funds) SA time each business day.

TOP HOLDINGS*
1. Fidelity US Dollar Cash Fund
19.0%
2.
M&G
Short
Dated Corporate Bond Fund
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Portfolio
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4. SPDR S&P 500 ETF
5.6%

ASSET ALLOCATION
Foreign Equity
35.5%
Foreign Cash
29.0%
Sources:
sources:
Foreign
BondsPrudential, Morningstar & Deutsche Securities
25.5%
Foreign Property
9.0%

FUND OBJECTIVE:
To provide
HOW
TOinvestors
INVEsTwith steady long-term
capital growth while minimising the risk of
capital loss through active management.

0860 105 775

INVESTOR PROFILE:
Individuals who are looking for exposure to
prudential.co.za
quality foreign
assets, with a focus on capital
preservation. The recommended investment
horizon is 3 to 5 years.

query@myprudential.co.za

INVESTMENT MANDATE:
All registered funds and collective investment
schemes Application
in global equity
and fixed interest
forms
markets. The Fund will invest in a diversified
portfolio of offshore equities, listed property
and fixedInvest
incomenow
securities with a maximum
equity exposure of 40%.
FUND MANAGERS:
Michael Moyle, David Knee and Marc
Beckenstrater

Application forms and all required
documentation
must be faxed to
ASISA CATEGORY:
+27 11- Multi-Asset
263 6143 -or
e-mailed
Global
Low
Equity to
instructionsa@myprudential.co.za.
BENCHMARK:
ASISA Global - Multi-Asset - Low Equity
Category Mean
INCEPTION DATE:

PRUDENTIAL GLOBAL VALUE FUND OF FUNDS
31 MARCH 2016
COMBINED cOmmeNTarY
FUND FACT SHEETS
QUarTerlY

MULTIASSET

INCOME

global financial markets managed to recover some ground amid considerable
improvement in the oil price and stabilisation in currencies other than
volatility. The quarter was characterised by further downgrades to growth
the US dollar.
and inflation forecasts on a broad basis, which weighed on developed
Markets may be reaching an inflection point where the underperformance
FACT
market
equities.SHEET/MINIMUM
This was accompanied by moreDISCLOSURE
monetary easing in theDOCUMENT
of non-dollar denominated assets may be ending.
major economies, and the US Federal Reserve adopting a more moderate
approach in its rate hiking path, which underpinned bonds and led to a
SINCEUSINCEPTION
CUMULATIVE
PERFORMANCE,
DISTRIBUTIONS
REINVESTED (A CLASS)
softer
dollar. Also notable
was a rally
in commodity prices
later in the
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31
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After recording one of the weakest-ever starts to a year in January 2016,
Downward earnings revisions appear to have stabilised, helped by the
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quarter that lifted emerging markets equities and currencies.
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ANNUALISED PERFORMANCE
1 year
3 years
5 years
7 years
10 years
Since inception

A CLASS
53.5%
-42.5%

DATE
31 Dec 2013
31 Mar 2003

A CLASS
17.3%
-46.9%
72.9%
-0.4
2.6
1.3
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16.3%
-50.6%
75.1%
n/a
3.6
1.5

15.3%
15.0%
10.3%
10.1%
10.0%

REGIONAL EXPOSURE
North America
Europe Developed
United Kingdom
Japan
Asia Developed
Asia Emerging
Australasia
Europe Emerging
Latin America
Africa/Middle East

ASSET ALLOCATION
Foreign Equity
SA Cash
Foreign Cash

FUND
54.0%
17.7%
7.7%
6.9%
5.9%
4.6%
1.7%
0.5%
0.5%
0.4%

2016

2015

2014

2013
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2011

A CLASS
14.2%
21.9%
20.0%
17.6%
10.7%
6.9%

12-month rolling performance figure

TOP HOLDINGS*
1. SPDR S&P 500 ETF
2. First Eagle Amundi International Fund
3. M&G Global Dividend Fund
4. M&G North American Value Fund
5. Vulcan Value Equity Fund
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RISK MEASURES
Monthly volatility (annualised)
Maximum drawdown over any period
% of positive rolling 12 months
Information ratio
Sortino ratio
Sharpe ratio

asisa caTegOrY:
Global - Equity - General
meD

BeNcHmarK:
risK
MSCI All Country World Index (Net)

R150
The Fund lagged
the benchmark, the MSCI All Countries World Index,
by 0.2% for the quarter.

Stock selection in the US through both our US manager, Vulcan, and
global manager,
R50 First Eagle, added to performance for the quarter. The
stellar performance from our European fund managers continued.

FUND maNagers:
Michael Moyle and Marc Beckenstrater

reTUrN

R100 Initial Investment

R290.11
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The S&P 500 started the
year losing
about
9%Fund
(in price
terms) through
Prudential
Global
Value
of Funds
mid-February,
and then
rebounded
ASISA
Categoryabout
Mean11% to end the quarter in
R300
positive territory with a 1.3% total return. Fears of negative corporate
earnings revisions
due to growth concerns proved to be overdone and
R250
were finally overcome by bargain-hunting and the prospect of easier
monetary conditions.
R200

RETURNS SINCE INCEPTION##
Highest annualised return
Lowest annualised return

meD

BENCHMARK
16.1%
23.3%
22.9%
19.7%
13.6%
8.2%

BENCHMARK
56.0%
15.4%
6.7%
7.5%
4.4%
4.4%
2.4%
0.7%
1.3%
1.2%

99.0%
0.9%
0.1%

HigH

FUND
OBJECTIVE:
iNcePTiON
DaTe:
To February
obtain 2000
medium-to long-term capital
18
appreciation by investing in a suite of
FUND size:
international equity unit trust funds that
R231 050 882
are managed with a value-style bias. Fund
managers selected by Prudential in different
global centres manage the Fund’s underlying
assets.
INVESTOR PROFILE:
Investors seeking medium-to long-term capital
appreciation with returns optimised by global
diversification and value-style investing. The
recommended investment horizon is 5 years
or longer.
INVESTMENT MANDATE:
While all global markets are considered for
value opportunities, the Fund may not invest
more than 75% in any one underlying fund.
FUND MANAGERS:
Michael Moyle and Marc Beckenstrater
ASISA CATEGORY:
Global - Equity - General
BENCHMARK:
HOW
TO iNVesT
MSCI All Country World Index (Net)

0860
105
INCEPTION
DATE:
18 February 2000

775

*As at 31 March 2016 (updated quarterly)

FUND SIZE:
prudential.co.za
R231 050 882

query@myprudential.co.za
INVESTMENT OPTIONS
A CLASS
R2 000
Minimum lump sum investment
Disclaimer
R500 Investment
pm
MinimumPortfolio
monthly
debit order
Prudential
managers
Unit Trusts ltd (Registration number: 1999/0524/06) is an approved CISCA management company (#29). Assets are managed by Prudential

Managers (South Africa) (Pty) Ltd, which is an approved discretionary Financial Services Provider (#45199). The Trustee’s/Custodian details are: Standard Bank of South Africa Limited - Trustee
Services
& Investor
Services.
20th Floor, Main Tower, Standard Bank Centre, Heerengracht, Cape Town. Collective Investment Schemes (unit trusts) are generally medium-to
long-term
INITIAL
FEES (excl.
VAT)
A CLASS
investments. Past performance is not necessarily a guide to future investment performance. Unit trust prices are calculated on a net asset value basis. This means the price is the total net
0.00%
Prudential
market
value of all assets of the unit trust fund divided by the total number of units of the fund. Any market movements – for example in share prices, bond prices, money market prices
(max)
Financial
adviser (if-applicable)
or
currency fluctuations
relevant to the underlying assets of the fund may cause the value of the underlying assets to go up or down. As a result, the price of your3.00%
units may
go up or
down. Unit trusts are traded at the ruling forward price of the day, meaning that transactions are processed during the day before you or the Manager know what the price at the end
of the day will be. The price and therefore the number of units involved in the transaction are only known on the following day. The unit trust fund may borrow up to 10% of the fund
ANNUAL MANAGEMENT FEES (excl. VAT)
A CLASS
value, and it may also lend any scrip (proof of ownership of an investment instrument) that it holds to earn additional income. A Prudential unit trust fund may consist of different fund
0.75%
Prudential**
classes
that are subject to different fees and charges. Where applicable, the Manager will pay your financial adviser an agreed standard ongoing adviser fee, which is included
in the overall
costs
of
the
fund.
A
Collective
Investment
Schemes
(CIS)
summary
with
all
fees
and
maximum
initial
and
ongoing
adviser
fees
is
available
on
our
website.
One
can
also
obtain
additional
0.50%
Financial adviser service fee*** (if applicable)
information on Prudential products on the Prudential website. The Manager may, at its discretion, close your chosen unit trust fund to new investors and to additional investments by
** Additional
underlying
fund
fees
are dependent
on the with
fund its
and
are included
in the
existing
investors
to makeforeign
sure that
it is
managed
in accordance
mandate.
It may
alsoTER
stop your existing debit order investment. The Manager makes no guarantees as to the
***
Included
in in
Prudential’s
annual
management
fee above
capital
invested
the fund or
the returns
of the fund.
Excessive withdrawals from the fund may place the fund under liquidity pressure and, in certain circumstances; a process of ring
fencing withdrawal instructions may be followed. The Fund may hold foreign securities including foreign CIS funds. As a result, the fund may face material risks. The volatility of the fund
may
be
higher
and
the
liquidity
of
the
underlying
securities
may be restricted due to relative market sizes and market conditions. The fund’s ability to settle securitiesA
and
to repatriate
EXPENSES (incl. VAT)
CLASS
investment income, capital or the proceeds of sales of securities may be adversely affected for multiple reasons including market conditions, macro-economic and political circumstances.
2.08%
Total Expense
Ratio
(TER) may be affected (positively or negatively) by the difference in tax regimes between the domestic and foreign tax jurisdictions. The availability
Further,
the return on
the security
of market
information
andCosts
information
in liquid form.
0.12%
Transaction
(TC)on any underlying sub-funds may be delayed. The fund is a fund of funds which may only invest in other unit trusts (sub-funds) and assets
Sub-funds may levy their own charges that could result in a higher fee structure for these funds. Fund prices are published daily on the Prudential website. These are also available upon
2.20% and
Total Investment
Charges
(IC) for the portfolio. Individual investor performance may differ as a result of initial fees, the actual investment date, the date of reinvestment
request.
The performance
is calculated
dividend
withholding
tax.is Purchase
repurchase
requestsbest
must
be received
by the
Manager
by transaction
13h30 SA time
businessBond,
day. Money
All online
purchase
andcosts
repurchase
transactions must
Where
a transaction
cost
not readilyand
available,
a reasonable
estimate
has been
used.
Estimated
costseach
may include
Market,
and FX
(where applicable).
be received by the Manager by 10h30 (for all Funds) SA time each business day.
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Application forms
Invest now

Application forms and all required
documentation must be faxed to
+27 11 263 6143 or e-mailed to
instructionsa@myprudential.co.za.

